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ABBREVIATIONS AND TERMS

ABEBREVIATIONS AND TERMS
CIP Capital improvement program
DISTRICT San Lorenzo Valley Water District
FY Fiscal year (July 1 to June 30)
FY 2010 July 1, 2009 through June 30, 2010
GPM Gallons per minute
HCF Hundred cubic feet; equal to 748 gallons (also CCF)
O&M Operation and maintenance
SFR - Single family residential

PLEASE TAKE NOTE

This report is intended to provide general discussion of the subject matter covered. To the
extent it addresses laws, regulations or court decisions of any jurisdiction, it is not intended as a
precise, detailed or thorough summary of the pertinent legal authorities. The reader should note
that this report was not prepared or reviewed by an attomey, and it is not intended, and should
not be relied upon, as legal advice. Its purpose is to assist in the recognition and analysis of
public policy issues. Questions concemning the interpretation or applicability of the legal
authorities referenced herein should be referred to an attorney qualified in the specific subject
matter.
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CHAPTER 1

INTRODUCTION

This report documents the development and evaluation of water rates that would meet multi-
faceted rate-setting objectives. The rate-setting objectives are to adequately fund water utility
operations and maintenance expenditures, transfers to the capital replacement fund, and long
term debt obligations (including coverage requirements) while keeping rates as competitive as
possible and maintaining a prudent level of reserves.

A Long Term Financial Plan for the water system and wastewater system was completed for the
District in January 2007. The plan looked at water system water sales, number of meters,
expenditures and revenues for a 50 year period through 2055. The District's Board, informed by
the plan, increased water rates effective July 1, 2007. The approximate level of increases was
11% for the Basic charges for the various water meter sizes and 10% - 11% for the Usage
charges for each of the five tiers.

Organization and Operations

The District was established in 1941 pursuant to provisions in the California Water Code. It was
created to develop a water supply for domestic requirements as well as for fire protection and
recreational facilities in the San Lorenzo Valley. The District is governed by a five person Board
of Directars elected to four year terms by registered voters throughout the District's boundaries.

At the time of its establishment, the District contained approximately 58 square miles and
served approximately 5,750 water customers and 55 sewer customers. On September 5th
2008, the District has assumed ownership and operation of the Felton water system. The
District now serves more than 7,300 metered water connections to the communities of Boulder
Creek, Brookdale, Ben Lomond, Zayante, Scotts Valley, Manana Woods and Felton.

Water Rates

The specific water rates to be developed in this study are listed below (along with the
accounting revenue code):

» Usage Charges —rates for 5 levels of water use (in units of hundred cubic feet, Ccf):
o First 10 units
o 11 -40 units
o 41— 100 units
o 101 —=200 units
o Over 200 units
» Basic Charges —rates for 21 categories of water meters based on size and type of use

Based on the findings and recommendations provided in this study, the District plans to adopt
updated Usage charges and Basic charges for multiple years included in the FY 08-09 through
FY 12-13 time period.

This Is a draft and is not intended to be a final representation of tha work done or recommendations made by
Municipal Financial Services. It should not be relied upan; consult the final report.



CHAPTER 1. INTRODUCTION

Conceptual Approach

In developing rates, we considered industry standard rate development concepts. These concepts
are the basis upon which rates were developed:

* Revenue Sufficient. Effective in recovering the costs of providing services.

» Practical. Easy to understand, publicly acceptable, and feasible to implement and
administer.

» Equitable. Fair in apportioning the total cost of service among the different customer
classes.

» Proposition 218 Compliant Meets the substantive requirements of Articles XIIIC and
XD of the California Constitution pertaining to property related fees.

This study does not evaluate or update the allocation of costs among customer classes. As such,
this study is an evaluation of revenue required from rates; it is not a cost of service study designed
to establish an allocation-based conservation water pricing rate structure.

The primary consideration was to retain the current water rate structure. This study proposes to
retain the current rate structures albeit with increases in the Usage charges and Basic charges.

Report Organization

The report is organized into four chapters and multiple appendices. Following the introduction,
Chapter 2 describes water use characteristics. Chapter 3 describes the development of revenue
required from water rates. Chapters 4 describes the development of water rates and the rates
recommended for adoption.

This is a draft and is not infended to be = final reprasentation of the work done or recommendations made by
Municipal Financial Services. It should not be refied upon; consull the final report,
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CHAPTER 2

WATER METERS AND USE

This chapter describes the development of projections of water use and the number of water
meters for the 10-year study period 2009 through 2018.

Current and Projected Water Meters

The cument number of water meters and annual water sales were used to develop annual
projections for the time period ending in 2018. The current number of meters is from a report
entitled Meters in Ground by User Code and is included as Table A-1 in Appendix A. The report
is for Fiscal Year (FY) 2007-2008 and has monthly values. The total number of meters by
customer class and meter size for the fiscal year is summarized as shown in Table 2-1. Figure
2-1 shows meters by customer class and Figure 2-2 shows meters by meter size. For the
purpose of projecting revenue from basic charges, only the meter size is relevant so projections
of the number of meters shows only meter sizes.

The projected number of meters for 2009 — 2018 is shown in Table 2-2. The annual increase in
the number of meters is projected to be about 20 (0.3% per year).

Current and Projected Water Sales

The current level of water use is from a report entitled Meters in Ground by User Code and is
included as Table A-1 in Appendix A. The report lists monthly water sales for FY 2007-2008 for
each customer class. The total water use for the fiscal year is summarized in Table 2-3. Total
water use for the fiscal year was sorted into tiers using past allocations of water use. Woater use
for 2008 was developed based on average use per meter for FY 2007-2008 for each customer
class times the number of meters projected for 2008. The last 3 months of 2008 include the new
Felton customers.

Water use for 2009 is developed in the same manner as water use for 2008 except that new
Felton customers are included for the entire year and water use for single family customers is
projected to decrease by two percent. Figure 2-3 shows projected 2009 water sales by tier
summarized for all users.

The projected amount of water sales for 2009 — 2018 by tier for each customer class is shown in
Table 2-4. Water sales are projected to remain flat for the 10-year period. As a resuit of flat
water sales-and a slight growth in accounts, average water use is expected to gradually decline
from 21.2 Ccf/month to 20.7 Ccf/month {about a 2.3 percent decline over the 10-year period).

Figure 2-4 shows annual water sales and average water use for the past 17 years (1992 — 2008
and the next 10 years 2009 — 2018. Historical data for this table is included in Table A-2 in
Appendix A. ,

This is a draft and is not intended fo be e final representation of the work done or recommendations made by
Municipal Financial Services. If should nof be relied upon; consulf the final report.



CHAPTER 2. WATER METERS AND USE

Table 21 Meters by Meter Size

- Customer Class {a)
Single Muith Inst Private Fire Total
Metay Roa Raa Comm Govt Ldscp  Mutuals Surplus  Service Other Vacant Leaa “F5™
Skxa R MR 4] i L PM 5 FS o] v Total & Lexy ™V
S/B-inch 8,095 -] 191 25 -] 1 268 3 57 6412 8328
SfA-inch 4 318 10 1 k-] 333
5/8B-inch B 1 1 [] ]
SBCAnch 1 1 1
Ad-inch 1 1 2 4 2
WAdnch 200 4 204 204
1-rch BT 43 25 7 3 1 188 185
1Adnch 1 1 1
1B-inch 1 1 1
1Ffinch 100 1 1 2 104 102
1-1/24nch 1 3 10 5 1 2 24 2
1-1/2A4nch 1 1 1
1-Af2C-inch 0 [
1-Af2F-inch 1 1 1
1-1/2G-inch 1 1 1
1-1/25-inch 1 1 1
24nch 3 8 1 -] 1 1 1 3 35 M
2akwch 1 1 1
2GA-nch 1 1 1
Hnch 1 1 2 2
Hinch 2 2 2

Tolal 6,492 lse 249 52 11 5 0 fac) 7 682 T.203 7,212

Percent of Total 88,9% 54% 3.4% 0.7% 0.29% 01% 0.0% 0.4% 0.1% 0.8% 100.0% 80.9%

Avg FY 2007/08 5342 397 108 29 11 4 0 1 4 58 5,852 5,894

Fefton Accounts 1,150 -1 143 ) 0 1 0 28 3 4 1,351 1,318

Scurce; "Meters In Ground by User Code” report dated October 13, 2008,

Notes:

a. The number of 5/B-inch Surplus meters Is nel of all 27 meters (leaving 0 mators),

Surpius waler for each account ks from a master meter at the water distribution site,
Table 2-2 Projected Meters by Meter Size
Eat (a} Projected (b}

Mstar Sken 2008 2008 2010 2011 2012 2013 2014 2015 2016 2017 2018
5/8-nch 6329 6348 6367 6388 6405 6424 8443 64682 6481 9500 6,520
5/8AInch 333 333 333 333 333 333 333 333 323 323 333
8/88-inch ] 8 [} B a -] 8 a a B 8 .
SMBC.dnch 1 1 1 1 1 1 1 1 1 1 1
Al4-inch 2 2 2 2 2 2 2 2 2 2 2
AM4A-nch 204 204 204 204 204 204 204 204 204 204 204
1dnch 165 1685 185 165 165 185 165 185 165 185 185
1Adnch 1 1 1 1 1 1 1 1 1 1 1
18-nch 1 1 1 1 1 1 1 1 t 1 1
1F-inch 102 102 102 102 102 102 102 102 102 102 102
1-112-Hnch 22 22 22 o3 22 22 22 2 n 22 22
1-112Adnch 1 1 1 1 1 1 1 1 1 1 1
1-17/2C-inch 0 1] ¢} 0 [1] 0 ] 4] 2] 0 0
1-1/2F-inch 1 1 1 1 1 1 1 1 1 1 1
1-112G-inch 1 1 1 1 1 1 1 1 1 1 1
1-1/25-inch 1 1 1 1 1 1 1 1 1 1 1
24nch 34 34 3 34 34 M 34 <7 | 34 34 34
2A-nth 1 1 1 1 1 1 1 1 1 1 1
2G-inch 1 1 1 1 1 1 1 1 1 1 1
Ainch 2 2 2 2 2 2 2 2 2 2 2
4inch 2 2 2 2 2 2 2 2 2 2 2

Total . T.212 7,231 7,250 7,269 7,280 1307 7328 T A48 7,384 7,303 T403

Annualincrease 19 19 19 19 19 18 18 19 18 20

Notes:

a, The 2008 meter count ls from Tabla 2-1 and includes customers In the Felton amea.

Moters for the "Other* and “Vacant” categories are axcluded.
b. Annuat perceni increase estimates:
&8-nch 0.3% 0.3% 0.3% 0.3% 0.3% 0.3% 0.3% 0.3% 0.3% 0.3%
Ydnch 0.1% 0.1% 0.1% 0.1% 0.1% 0.1% 0.1% 0.1% 0.1% 0.1%
1-nch 0.1% 0.1% 01% 0.1% 0.1% 0.1% 0.1% 0.1% 0.1% 0.1%
M Others 0.1% 0.1% 01% 0.1% 0.1% 0.1% 01% 0.1% 0.1% 0.1%

This is a draft and Is not intended fo be a final representation of the work done or recommendations made by
Municipal Financlal Services. it should not be relied upon; consult the final report.




CHAPTER 2. WATER METERS AND USE

Figure 2-1 Meters by Meter Size
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Figure 2-2 Meters by Customer Class
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This is a draft and is not infended 1 be a final representation of the work done or recommendations made by
Munlcipal Financial Services. It should not ba relied upon; consuli the final report,




CHAPTER 2. WATER METERS AND USE

Table 2-3 FY 07/08 Actual Water Sales and
Projected Water Sales for 2008 and 2009

R MR C | L PM S Total
Watar Sales, Cef
Flrst 10 units 283,232 20,879 4,435 1,847 583 167 160 280,803
11 - 40 units 229,548 29,338 6,583 3,324 1,059 500 a8 270,420
41 - 100 units 82,760 12,164 4,193 4,837 1,141 1,000 0 88,115
101 - 200 units 12,533 5,848 2,591 5,741 1,022 1,220 0 28,754
Over 200 units $.208 40,002 8971 12870 5.007 5288 Q 15437
Total 573,389 108,851 24,873 28,520 8,812 8,174 229 752,828
Wator Sales, %
First 10 units 45.0% 10.0% 18.0% 5.8% 0.8% 2.0% 89.8%
11 - 40 units 40.0% 27.0% 26.7% 11.7% 120% 1% 30.1%
41 - 100 units 10.9% 11.2% 17.0% 17.0% 13.0% 122% 0.0%
101 - 200 units 2.2% 8.1% 10.5% 20.1% 11.8% 14.9% 0.0%
Over 200 units 0.9% 30.7% 208% 45.5% 56.8% 84.7% 0.0%
Total 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Average FY 2007/08
Meters 5,342 397 108 20 11 4 7 5018
Monthly Usa, Cof 8.94 228 104 815 a6.8 170.3 0.7
CY 2008 (b}
January 1 - September 30
Months ) 9 2 9 4] ] 9
New Connections 14 14
Meters 5,358 o7 108 28 1" 4 27 5,031
Monthly Use, Ccf 8o 228 104 1.5 68.8 170.3 0.7
Use, Ccf 431,174 81,638 18,505 21,390 6,600 61 172 585,818
October 1 - Decembeor 31
Months 3 3 3 3 3 k] 3
New Conneclions 5 5
Meters 8,487 396 248 52 11 5 Q 7.210
Monthly Usge, Ccf 8.94 28 194 815 66.8 170.3 0.7
Use, Ccf 174,333 27,133 14,487 12,712 2,203 2,554 0 233,402
Water Sales, Ccf
First 10 units 277,988 20,664 5927 1,870 583 177 120 07 A27
11 - 40 units 242,412 28,317 8,787 3975 1,059 531 52 268,143
41 - 100 units 66,278 12,175 5,604 5,784 1,141 1,062 [+] 92,043
101 - 200 units 13,235 8,643 3,462 6,885 1,022 1,286 o 32,523
Over 200 units 5.505 39.973 2.182 15.509 5007 5619 Q 80,884
Total 605,507 108,771 32,872 34,102 8,012 8,685 172 769,020
January 1 - December 31 ’
Months 12 12 12 12 12 12 12
New Connections 18 19
Meters 8,518 386 249 52 11 5 0 7,229
Monthly Use, Ccf 8,77 28 18.4 81.5 66.8 170.3 o7
Use, Ccf 885,385 108,531 57,887 50,847 8,812 10,218 o] 821,860
Water Sales, Cef
First 10 units 314,858 20,818 10,402 2,837 583 208 o 340,408
11 - 40 units 274,391 28,252 15,439 5,027 1,059 625 0 328,693
41 - 100 units - 75,021 12,148 9,835 8,823 1,141 1,250 0 108,019
101 - 200 units 14,881 8,628 8,077 10,236 1,022 1,525 0 40,468
Over 200 units 6334 30,805 16114 23,124 5.007 - §.810 '] 97,074
Total 685,385 108,531 57,887 50,847 8,812 10,218 1] 921,660
Notes:

a, FY 07/08 water use totals for each customer class were provided by the District. Total use was allocated to each
tier using percentage usa In each tier that was based on data during the time perod May 2005 - April 2006,

b. CY 2008 and CY 2009 total use Is based on average use for each customer class for FY 07/08;
except for Residential average use for Y 2008 which Is decreased by > 2.0%

This Is a draft and s not intended fo be a final representation of the work done or recommendations made by
Municipal Financial Services. It should not be relied upon; consult the final report.
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CHAPTER 2. WATER METERS AND USE

Table 2-4 Projected Water Sales (Ccf)

Customer Est Projected (a)
Claas 2008 2009 2010 2011 2012 2013 2014 2015 _2016 2017 2018
Resldenttal
First 10 units 278 315 315 315 35 s 315 315 s 315 315
11 - 40 units 242 274 274 274 274 274 274 274 274 274 274
41 - 100 units ] 75 78 75 75 75 75 75 75 75 75
101 - 200 units 13 15 15 15 15 15 15 15 15 15 15
Over 200 units [ B 8 8 6 ] [} 8 8 e
Multi-Residential
First 10 uniis 21 21 21 21 21 21 il 21 21 21 21
11 - 40 units 29 29 29 29 20 20 29 29 29 29 20
41 - 100 units 12 12 12 12 12 12 12 12 12 12 12
101 - 200 units 7 7 7 7 7 7 T 7 7 7 7
Over 200 units 40 40 40 40 40 40 40 40 40 40 40
Commenrdal
First 10 units 8 10 10 10 10 10 10 10 10 10 10
11 - 40 units 9 15 15 15 15 15 15 15 15 15 15
41 - 100 units B 10 10 10 10 10 10 10 10 10 10
101 - 200 units 3 8 ] 8 8 a 8 8 8 a
Ower 200 units 8 18 18 16 18 18 16 18 18 16 L]
Inst-Government
Firat 10 units 2 3 3 3 3 3 3 3 K] 3 3
11 - 40 units 4 8 a8 8 8 8 8 8 8 8 a
41 - 100 units 8 ) -] -] ] 9 g 9 8 9 )
101 - 200 units 7 10 10 10 10 10 10 10 10 10 10
Ovwer 200 units 18 23 23 23 23 23 23 23 23 23 23
Firsi 10 units 0.8 0.6 0.6 0.6 0.8 08 0.8 0.8 0.8 0.8 0.8
11 - 40 units 1.1 1.1 1.1 1.1 1.1 1.1 11 11 1.1 11 1.1
41 - 100 units 1.1 1.1 14 11 14 1.1 1.1 1.1 11 1.1 1.1
101 - 200 unjts 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0
Owver 200 units 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0
Private Mutuals
First 10 units 02 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2
11 - 40 units 0.5 0.0 048 0.8 0.4 0.6 0.8 0.8 0.6 0.8 0.6
41 - 100 units 1.1 1.2 1.2 1.2 1.2 12 1.2 1.2 1.2 1.2 1.2
101 - 200 units 13 1.5 15 1.5 1.5 15 1.5 1.5 1.5 1.5 1.6
Over 200 units 58 8.0 6.6 8.6 8.8 86 6.8 6.6 8.8 6.6 8.8
Surplus .
First 10 units 0.12 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.0 0.00 0.00
11 - 40 units 0.05 0.00 0.00 0.00 0,00 0.00 0.00 0.00 0.00 0.0q0 0.00
41 - 100 unjts Q.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
101 - 200 units 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00
Over 200 units 0.00 0.00 Q.00 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00
TOTAL
First 10 units 307 349 348 349 340 349 3o 340 340 349 348
11 - 40 units 288 az7 27 327 327 327 3z7 az7 ax z7 azr
41 - 100 units a2 108 108 108 108 108 108 108 108 108 108
101 - 200 ynits 33 40 40 40 40 40 40 40 40 40 40
Over 200 units 81 97 a7 97 o7 a7 97 o7 14 07 97
All unfts 7099 822 922 822 922 822 822 822 922 822 922
AVGIACCT/2-MO 21.2 212 211 21.1 210 21.0 208 20.0 20.8 207
Notes:; .
a. Annual percent increase > 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

This is a draft and is not intended to be a final representalion of the work done or recommendations made by
Municipal Financial Sesvices, It should not be refied upon; consult the final report.




CHAPTER 2. WATER METERS AND USE

Figure 2-3 Projected Water Sales by Tier, 2009, Ccf
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This /s a draft and is not intended fo be a final representation of the work done or recommendaticns made by
Municipal Financlal Services. it shouid not be relied upon; consult the final report.

2-6




CHAPTER 3



CHAPTER 3

EXPENDITURES AND NON-OPERATING REVENUES

This chapter describes projected expenditures, non-operating revenues and target fund balances.
Expenditures include those for operating, capital, debt service and maintenance of the fund
balance. Non-operating are all revenues except those from rates. The revenue from rates is
predicated on rate increases described in the next chapter.

Water System Expenditures and Non-operating Revenues

Water system expenditures and non-operating revenues for FY 2007/08 and FY 2008/09 were
used to develop projections for the next nine years. Expenditures and non-operating revenues for
FY 2007/08 and FY 2008/09 reflect the addition of the Felton service area. Revenue from water
rates are described in subsequent sections of this chapter. Expenditures and non-operating
revenues for FY 2007/08 and FY 2008/09 are shown in Table 3.1.

Table 3.1 Expenditures, FY 2007/08 and FY 2008/09

Item FY 2007/08 FY 2008/09

Non-operating Income
Assessments $125,322 $120,000
Property Taxes $505,233 $500,000
Meter Sales $52,332 $60,000
Charges and Penalties $37,649 $35,000
Miscellaneous $23,185 $73,000
Interest Eamings $707,197 $452,000
Total Nan-gperating Income $1,450,918 $1,240,000

Operating Expenses
Salaries and Expenses $2,296,317 $2,370,850
Professional Services $380,820 $298,000
Material and Supplies $149,012 $163,000
Utilities and Telephone $375,827 $410,700
Insurance $51,816 $60,000
Election Fees $0 $0
LAFCO Fees $4,938 $5,700
Vehicle & Equip. Maintenance $105.828 $99,500
Building Maintenance $26,647 $28,500
Callection Charges _ $1,572 $2.200
Miscellaneous $1,115 " $7.500
Travel, Meals, Conf $8,074 $17,000
Auto Allowance $4,200 $4,200
Office Expenses $40,083 $64 750
Renlals and Pemmils $36,881 $39,500
Repairs $0 30
Water Conservalion & Education $41,385 $47.500
Total Operating Expendilures $3,524,515 $3,618,900

This is a draff and /s not intended to be a final representation of the work done or recommendations mads by
Municipal Financial Services. it should not be refied upon; consult the final report
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CHAPTER 3. EXPENDITURES AND NON-OPERATING REVENUES

Projected expenditures and non-operating revenues are shown in Table 3-2. Projected non-
operating revenues are held level for the next nine years (a conservative assumption for purposes
of rate development). Annual interest eamings are based on an assumed interest rate times the
projected average fund balance. Projected operating expenses are based on an annual escalation
rate of three percent except for 2010 salaries and expenses which were escalated at four percent.

Table 3-2 Projected Expenditures and Non-operating Revenues

Est Projectad
Itemn 2008 2009 2010 2011 2012 2013 2014 2016 2016 2017 2018
Non-opsrating Revenues
Assessmenis $125  $120 5120 $120 $120 $120 $120 §120 $120 $120 %120
Property Taxes $505 $500 $500 $500 $500 $500  §500 $500 $500 3500  $500
Meter Sales $52 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60
Charges and Penalties $38 $35 $35 $35 $35 $35 $35 $35 $35 $3s5 $35
Miscellaneous $23 $73 $73 573 $73 $73 $73 7 $73 $73 $73
interest Eamings 3707  $452  $391 3602 $694 $676 $662  $648 $639 %631 §629

Total Non-operating income $1451 $1,240 31,479 $1390 $1402 $1,464 $1450 $1,437 $1,427 $1.4189 $1,417

Operating Expenses

Salarles and Expensas $2,296 $2371 $2466 $2,540 $2,616 $2,604 $2,775 $2,858 $2,944 33,032 $3123
Profassional Services $381 $298  $307 $316 $326 $335 $345 $358 $387  $377 %389
Materlals and Supplles $142 163 §188  $173  $178  $1683  $189 $195  $200 $206 $213
Utifitles and Telephone $376 3411 $420 3436  $449 $462 8476 $480 $505  $520 $538
Insurance $52 $60 $62 $64 $68 $68 $70 $72 §74 $76 $78
Election Fees $0 $0 $0 50 $0 $0 $0 $0 $0 $0 $0
LAFCO Fees $5 %6 $6 $6 $6 $6 $7 $7 57 57 $7
Vehicle & Equip Mtc $106  $100 $102 $106 $102 $112  $115 $119  $122  $126 $130
Building Mtc $27 §29 $29 $30 3 $32 $33 $34 $35 $38 $37
Collection Charges $2 $2 $2 $2 $2 52 %3 $3 $3 $3 $3
Misceltaneous $1 $8 - %8 58 $8 38 1) $0 $9 $10 $10
Travel, Meals & Conf $6 $17 $18 518 319 $19 $20 $20 $21 $22 $22
Auto Allowance $4 $4 $4 $4 35 $5 $5 $5 $5 $5 L]
Office Expenses $40 $65 $67 $69 $71 $73 $75 $77 $80 $62 584
Rentals and Permits $37 $40 §41 $42 $42 $44 $46 $47 $49 $50 §52
Repairs 50 so %0 $0 $0 $0 $0 $0 $0 $0 $0

Water Cons & Educ M $48 $49 $50 $52 $53 $55 $57

$58
Toltal Operating Expenditures i

$60 $62

This is a draft and is not intended to be a finsl representation of the work done or rcommendations made by
Municipal Financial Servicas. It should not be relied upon; consult the final repert.




CHAPTER 3. EXPENDITURES AND NON-OPERATING REVENUES

Debt Service

As of the beginning of 2008, the District had approximately $9,500,000 of debt service payments
remaining with eight issuers. Between 2009 and 2018 annual principal and interest payments are
approximately $1,000,000. Annual debt service is shown in Table 3-3. No new debt service is
projected as part of the long term financial pian.

Table 3-3 Current Debt Issues and Debt Service

e Puposs -] &—E‘——EL—E!—_M__ML_EL_QM__mJ_m_ﬂ 2 3 £ L1 L]
BNY Wastarm

$255,000.00 Principal Dec 15> £290,000 £20,000 20,000 =m0 25,000 25,000

0 ] %0 0 .
1997 CADA L navs Finance Principal Jup 15> $0 ) 0 0 s m ] w ] 50 %0
Purchase & rennavation Wntovrs Dac 15 >
OPS bulkiing $3,048 53,388 $2,818 %2238 $1.500 150 0 50 $a ] ]
Intrezd Jam 15 > $3,388 s2.818 52238 $1,500 §7s0 50 k] 30 0 30 30
Total Prncipe] + Iewesl > $27,335 $26,205 $25055 S8 736 s@7.0S0 $25,750 30 5 $0 $0 50
West Aomrics
$£2,000.00 Princiowl Dec 15 > 28870 £,0m 331,188 F258 IR PSIT DO S48 340,137 ] %0
1999 Limitari Obligation Princionl Jun 15>
Improveman 2z BO5T Qs R2ME M ey K753 man $40,990 0 0
Refinznce {693 Safe Intarest Do 15 >
Dwinking Loan 13,10 1058 poprs 8,335 7.0 38,481 54,562 $an §1.724 $0 0
Inteve] g 15> 12,501 10,324 10,042 a 750 34178 52,550 1871 $0 30
Tetal Principmi + lotovesd. > T2t [ k73] %57} 3,721 83,729 121 83,721 §83,721 $83.721 $0 $0
Btatn of Cafifomis
$3,501,485.33 Princlpal Dec 15 > §09,504 $72,194 STAB2  §TMT soooey sas 0 $A5,004 e w14 ;5472 $%8,m2
1988 Safe Drinking Loan Principal & 15 > $70,080 73,824 $MATT FYOETE SBISAS 84,500 47 555 SWBST  ge3Tus WI215  $100,830
Instaflation of NBC Jnkerns! Dz 15 >
Disirtadion Sysiam 42,122 $39,531 $37,063 S48 331,638 $28.704 325,871 $22,756 $10,562 $18,253 2,89
intevaal Jun 15 > 540,838 $38,101 335,549 2,851 $d1a2  s3r420 524,170 321,088 $17,820 $14,511 $11.088
Total Principad + Inbsest > $223450 5223450 $I20AS0  $203,450 3223450 S223450 575450 §223450 $223450  $223 450 $223,450
Union Bank
$1,109,000.00 Principal Dec 15 > $75,000 75000  $80,000 585000 100,000 320,000  $100,000 $1G0000  §100,000 $0 o)
N.B.C. Ref Axsml Bonds Priacipal Jup 15 > 0 ] 1] L) L] L] »° 0 $o 0
(Conzl. NBC DisL Systom) Itewacst Do 15 > $20,105 $18305 $18.466  §14.488 12343 £10,070 57,775 35,700 £2,800 30 0
Intaresd Jun 15 > $13,305 $16458 S14488  $12.343 $10,070 71775 $5200 $2600 50 $0 $0
Total Principsl + Intorml > 13410 109773 $TI0,635 111810 §112413  $107.046 112,075 — $T07.500 $102,600 30 50
West America .
$2,255,000,00 Principal Dec 15> 425 80,150 80,991 $has4 §75,045 e ma 401,830 $85,138 o rm w2 808 90,584
1088 C.OP, kum Bond Principal Jun 15 > 84.1n $87,555 310457 7348 $76,839 S04 23,384 $80,945 n.am ¥4, 574 $88,m8
Mizc, improvemaents (Prop, intarest Doc 15 >
Tar) LR $38,809 336,068 $33,105  $30M4 =%, 323429 108D $16266  §12.458 $8,475
Inbwret Jun 15> 340,286 537,504 $IME02  $ITSTE 528420 $25928 $21805 318,114 $14380 310485 $5,423
Total Princips] + tninrest > 210,18 210118 210,118 $290,118 10115 $210118 G118 RIG118 &10118 210,118 510,418
City Natt Bank
#1,500,000.00 Principal Dec 15 » 078 R4 $41262 $43,203 5,735 MT MY 40501 $51,924 $54.366 $58,924 59,801
Loan # 05-094 Principal Jun 18> $4,513 40,24 $42.21 $44.207 e .m? e 484 gD T 453,139 $55.830 348,247 80,007
Johmon Bidg, Purchese Intewva Dwc: 15 > $32,387 330,597 $28743 $26.802 24,770 $22542 20414 518,081 $15.639 $13,081 $10,404
tnbwres Juns §5 > 31492 $29,881 $I77B4 _ $25708 $23.718 521,501 $19,261 $18874 $14,375 $11,758 $5,018
Total Principal + nfamst > $140,000  $140,609  §140,009  $140,008  $140,009  $i4D,000 $140.009 & 40008 §140,009  $140,000  §140,009
CanA
$1,750,000.00 Principal Dec 15 » 42015 44,554 HORI0  S40080  $51.412 453890 S50480 350195 $42.040 a5 ae2 388,147
Lown & Princlpal Jun 15 > FLE ] $48,724 IR 350Z®  ssaec0 gAY ssTen $60,800 53,513 5o 588 89,783
Malssky Crvek Larnd Intors! Dwe 15 >
Pumhase $39,608 $37,500 5413 $33,483 530805 5283 $25.744 $23,020 20,184 $17.202 $14.077
Intarest Jun 15 > $38,588 $38,400 $34.301 $31,098  $20,584 $27,054 524,402 321823 $1a.710 $15.849 §12458
Tolal Principal + inlerest > FIBLAT  SIGAAAT  SIBAAMT S164447  SI04AAT  S164,447  SI6A40T  S16444T 164447 S1BAA4T  $164,447
State of Cafifornds
A2E32 24481 Principal Deg 15 > -] W E0s51 81,507 BOMOTT  SRA512 488,444 BET.TAS  gE9383 0,010 727141
Loan MES1085A5 Principal Jun 15> ] $50,97T 360,234 s 2,343 8497 yIAW 5135 . @m0 71,580 73,205
G Dvinking Waster Loan - ntoeesd Dec 15>
Faton o] ] 433248 31802 §WAR $28,887  $27,254 $25.664 $24,035 $22,420 520,056
Interest Jun 15 > 50 534,421 533,064 $31,578  $30,056 328,420 $26900  $25764 $23,588 £21,043 $20,114
Tatsl Principsl + Worest > 30 393398 $186,787  $186,797  $186,797  $156.797  S1B6.757  S1G0,797 $186,757  $186,797  $186,797
Totsl AN ey SOR2AG1  $1,051,122 $1,144.509  $1.449,091 91,140200 31142138 $1,921.518 L8343 WI11,143 Gean w2 AR

The District is considering issuing additional debt. The amount of new debt and the impact on
rates, fund balances and coverage are described in the next chapter.

This is a draft and Is not intended fo be a final representation of the work done ar recommendations made by
Municipal Financial Services. i should not be relied dpen; consuft the finaf report.




CHAPTER 3. EXPENDITURES AND NON-OPERATING REVENUES

Capital Replacement Costs

Capital replacement costs are those costs related to replacement of assets as the assets fail, wear
out or become obsolete. For the purpose of projecting annual expenditures for capital replacement,
an approach which approximates the cost to replace assets over the useful life of each major
component of the water system. The approach is based on developing the current replacement
cost for the water system and recovering that cost incrementally over the useful fife of the water
system while accounting for inflation. Table 34 shows the development of the 2008 replacement
cost for the water system.

Table 3-4 2008 Water System Replacement Cost

Unit Total Useful Estimated  Capital Annus)
Axsat Number Repl, Rapl Lire Inflafion Recovery Capital
Claasification Asuet Name Notes  or Ske Units Cost Cost Years Rate Factor {a) = Recovery
—_—t e e Toies orSize Units  Cost
WATER PIPELINE 1.004nch dlamstar () 29,345 Lineal Foot  $12.500F-Diatn $2,200,875 50 3.0% 0.0351 $79,524
VATER PIPELINE 1.50-tnch diameter ) 38,815 Uneoa Foot  $12.50/LF -Diain £2.781,125 50 0% 0.0381 $99,768
WATER PIPELINE 2.004nch diametar ) 244,185 Uneal Foot  $1250F-Diadn  $16,311,625 50 0% Q.ma1 $6681,653
WATER PIPELINE 3.00-inch diameter ) 2760 Uneal Fool  $12.50AF-Digdn $209,250 60 3.0% 0.0281 §7.581
WATER PIPELINE 4.00-inch diameter [19] 88,810 Uineal Foal  $12.50F-Diadn 40,668,250 60 3.0% 0.0361 $240,644
WATER PIPELINE €.00-inch diametey 253,685 Linoal Foot 312 S0/LF-Diadn $19,028,375 &0 0% 0.0281 3687470
WATER PIPELINE 8.00-inch dlameter 95,350 Linaal Fool  $1250/LFDiain $9,536,000 &0 0% 0.0381 $344,564
WATER PIPELINE 10.00-nch dameter 31,175 Unaal Fool 312 50 F-Dis-in $3,898,875 60 30% 0.0381 $140,808
WATER PIPELINE 12.004nch dameter 13,425 Liwal Fool  §12.50AF-Dig-in 2,013,750 60 30% 0061 $72.763
WATER PIFELINE 14.00-inch dameler 250 Linad Fool  $12 500 F-Diain $43,750 60 0% 0.0381 $1,581
WELLS Otympia 2 00 depth $350,000 $350,000 50 0% 0.0389 313,800
WELLS Clympla 3 30 deplh $350,000 $350,000 50 3.0% 0.0389 $1380
WELLS Paso 8 800 deplh $500,000 $500,000 50 3.0% 0.0389 519,433
WELLS Paso 7 540 depth $400,000 $400,000 50 0% 0.0389 $15548
WELLS Quall 4 175 depth 3250,000 $250,000 50 0% 00383 $9,716
WELLS Quall § 175 dapth $250,000 $250,000 50 3.0% 0.0389 $9,716
WELLS Faiton Acres 200 deplh $250,000 $250,000 50 0% 0.0388 30.716
WATER TREATMENT  Lyon Water Treatment Plary 1 aach $3,250,000 $3,250,000 0% 0.0361 5117432
WATER TREATMENT  Marsma Woods Traatmend Plant 1 each $1,500,000 $1,500,000 3% 0,081 $54,109
WATER TREATMENT  Kirtry Strmel 1 each $2,250,000 52,250,000 60 0% 0.0384 $51.209
HYDRANTS Hydrani & sppurtenances 450 aach $5,000 $2,250,000 60 3.0% 0.0331 $81,209
TANKS Caparity Lasa Than 250 Kgal 2,785 miion gallors $1.50 / gadlon 54,177,500 &0 3.0% 0.031 $150,045
TANKS Big Steel 1,400 milion gatlom $850,000 $650,000 1] 3.0% 0.0 $30,713
TANKS Brookdaie 0.750 milion gallans $500,000 $500,000 & 3.0% 0.0361 $16,068
TANKS Lyon 3.000 mifion gelons $300,000 $300,000 3.0% 00381 $10,840
BOOSTER STATIONS Capacity Lass Than 150 gom 25 each $100,000 %2,500,000 &0 0% 0.0361 $90,332
BOOSTER STATIONS Big Steel 1 each $350,000 $350,000 80 3.0% 0.0381 $12647
BOOSTER STATIONS Flrehouss 1 each $350,000 $350,000 80 310% 0.0381 $12647
BOOSTER STATIONS  Irwin 1 aach $350,000 $350,000 1] 0% 0.0381 $12647
BOOSTER STATIONS Olympia 1 each $275,000 $275,000 &0 am 0.0381 $0.937
BOOSTER STATIONS Cull 1 sach $350,000 $350,000 60 3.0% 0.0%1 $12,647
BOOSTER STATIONS Riverside Gove 1 each $275,000 $275,000 & 2.0% 0.0381 $0,037
METERS Metars and Sarvdon Laterals 7,300 each §$1,500  $10,850,000 o 3.0% Q.0872 $738,012
BUILDINGS (©) 2 sach $500,000 $488,830 60 3.0% 0.0381 $17.607
Summary
WATER PIPEUNE 785,810 Lineal Fool  $84,607,675 $2,3368,642
WELLS 7 Court $2,350,000 391,334
WATER TREATMENT 3 Courd $7,000,000 §252 831
HYDRANTS 450 Counl $2.250,000 $81,208
TANKS 7835 million gallons $5.677 500 $210,565
BOQSTER STATIONS K] Count $4,450,000 $160,7%2
METERS 7,300 Coud  $10,950,000 §730,012
BUILDINGS 2 Coun $488,020 $17.6087
TOTAL $97,824,306 $3,887 240
Notea:

a mmrmbumuhmmmmmmmmmWWedum
Formph.lflruwhﬂmmmmf-,mumwﬂhnuseuﬁfuntmyumwuudhnvenmpﬂdmyhndomucﬁvidedbyzo).
Irereasing the inflation rate increasss the capital reeavery factr,

b. mumm1mwmmmuwmmmm¢m.

c muﬁmﬂmmfammummhmmmmmaammmmmmmmmmmm

Waler Sewer Total
§78,135,000 $1,759,000 379,904,000
o7.8% 22%

Thiz Is a draft end Is not intended to be a final representation of the work done or recommendations made by
Municipal Financial Services. it should not be refied tpon; consuft the final report,
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CHAPTER 3. EXPENDITURES AND NON-OPERATING REVENUES

The total value of the water system is shown in Figure 3-1.

Figure 3-1 2008 Water System Replacement Cost

Metors
$10,950,000
1%
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$488,930
0.5%
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$2,360,000

Water Plpeline
2%

$64,667,875
7%

Wator Treatment
$7,000,000
™%

Tanks
$6,827,500
8%

Booster Stations
$4,450,000
5%

2008 Water System Replacement Cost = $97,984,305

Based on the total value of the water system, the annual cost to replace capital assets is
approximately $3,900,000 on a pay-as-you-go basis. The annual capital replacement costs
used in the development of rates is not $3,900,000. The impact on water rates was deemed to
be too extreme to immediately shift from the current capital replacement expenditure level.
Instead, the annuai capital replacement costs to be recovered from rates are based on the
capacity for the District to manage capital construction expenditures.

This is a draft and s no! intended to be a final representation of the work done or recommendations made by
Municipal Financial Services. It should not be relied upon; consult the final report.



CHAPTER 3. EXPENDITURES AND NON-OPERATING REVENUES

Target Fund Balance

An annual target fund balance was developed (exclusive of those amounts to be transferred to a
reserve for capital replacements or spent on capital replacements). The target fund balance has
three components — working capital, rate stabilization and emergency. Development of the target
fund balance for each year is shown in Table 3-5. The working capital component is for fluctuations
in day to day cash received from accounts receivable versus cash paid to accounts payable. The
rate stabilization component enables the District to meet cash requirements in times when revenue
from water sales is less than planned. The emergency component enables the District to better
meet cash requirements during emergencies.

Each component of the target fund balance is additive and reflects the chance that all three

situations for which the components are developed may occur simuitaneously. The projected fund
balance is discussed in the next chapter.

Table 3-5 Target Fund Balances

Est Projected
Iem Notes 2008 2009 2010 2011 2012 2013 2014 2016 2016 2017 2018
Raserve Components
Working Capital a,
Targel Perceni 123%  12.3% 123% 123% 123%  123%  123%  123%  123%  12.3%  123%
Opemting Expenditures §3.525  $3619 33,751 $3664 §$3,980 $4,009 $4,222 $4,349 $4.479 54,813 $4,752
Target Dollars $435 $448 $482 3475 $401 3505 $521 $535 $552 $569 $586
Rats Stabllization b.
Target Percent 150% 150% 15.0% 150% 150% 150% 15.0% 15.0% 15.0% 150%  15.0%
Water Uss Revenue $3,188  §4.206 $5077 $5375 35850 35841 6,244 $6,564 $6,902 §7.258 §7.828
Tarpet Dollars $478 $844 $762 $8086 §840 $891 $937 $985 $1,035 $1,088 $1,144
Emergency c.
Target Percent 10.0% 10.0% 10.0% 10.0% 100% 10.0% 10.0% 100% 10.0% 100%  10.0%
Waler Use Revenue $3,988 34,206 35077 $5375 $5,650 $5941 86,244 $65,564 $6,902 §7,258 s$7620
Target Dollara $319 $430 $508 $528 $565 $594 $624 $856 $690 $726 $763
Total Operating Reserve Target $1,232 31520 $1,732  §1,819  $1,903 $1991 $2081 $2,476 $2.278 $2,380 32,493
Notes:

8. The working capital target ls a percent of operating axpenditures based on days of coverage:
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
days of working capital > 45 45 45 45 45 45 45 45 45 45 45
calendar days In yeer > 385 365 385 386 365 365 385 366 385 385 385
% working capital days > 12,3% 12.3% 12.3%  123%  123% 123% 12.3% 12.3% 12.3% 12.3% 12.3%
b. The rats stablization target Is the percent of water use revenue that may decreasa dus (o adverse weather conditions.
c. The ememgency tarpet is a percent of operating expenditures basad on financial cash flow risk dus to natural disasters,

This is a dralt and s not intendad to be a final representation of the work done or recommendations made by
Municipal Financlal Services. It should nof be relied upon; consult the final report.
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CHAPTER 4

RATES, FUND BALANCES AND DEBT SERVICE COVERAGE

This chapter describes projected rates, fund balances and debt service coverage for two scenarios.
The basic differences between the two scenarios is the issuance of $6 million of new debt in 2010
(or not} and the level of rate increases. Both scenarios are the same in the projected amount of
expenditures for capital improvements (approximately $23.7 million) and other expenditures and

non-operating revenues (except interest eamings). The debt service coverage for each scenario is
compared.

Description of Scenarios

Two rate scenarios are summarized in Table 3.1 in terms of expenditures, revenues and fund
balances over the 10-year period from 2009 — 2018. The scenarios are titted “No New Debt” and
"$6 Million New Debt.” The first three years of annual rate increases are shown in the column
headings for each scenario. Both scenarios are the same in the projected amount of expenditures
for capital improvements (approximately $23.7 million).

Table 4.1 Description of Rate Scenarios, 2009, 2010 and 2011

New Debt Status > No New Debt $6 Million New Debt
Annual Rate Increases > 15% 1/ 10% 1 5% 10% / 10% / 5%
Balance July 1, 2009 $13,525,000 $13,525,000
Expenditures
O&Mm $41727,490 55% $41,727,490  52%
Debt Service $10,833,741 14% $14,343,741 18%
Capital Replacement $23,712,167 31% $23.712,167 30%
Total Expenditures $76,273,397 100% $79,783,397  100%
Revenues
Water Rates $60,934,053 84% $57,479,762 75%
Bond Disbursement $0 0% $6,000,000 8%
Other Revenue $7,880,000 11% $7,880,000 10%
Loan Repay from Wastewater $240,000 0.3% $240,000 0.3%
Interest $3,581,581 5% 663 479 6%
Total Revenue $72,635,634 100% $76,263,241 100%
Revenues - Expenditures -$3,637,763 -$3,520,156
Balance June 30, 2018 $9,887,237 $10,004,844

The projected rates, fund balances and debt service coverage for the two scenarios over the entire
10-year time period are shown in Figure 4-1 (No New Debt) and Figure 4-2 ($6 Million New Debt).

Both have the approximate same ending balance ($10 million) and provide coverage ratios over
1.20.

This is a draft and is no! Infended to be & final representation of the work done or recommendations mada by
Municipal Financial Services. it should not be refled upon; consult the final report.

4-1




CHAPTER 4. RATES AND FUND BALANCES

Figure 4-1 Rate Increases, Fund Balances and Coverage — No New Debt
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Figure 4-2 Rate Increases, Fund Balances and Coverage — $6 Million New Debt
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This is a draft and is not intended to be a final reprasentation of the work done or recommendations made by

Municipel Financial Services. It shouid not be relied upon; consuit the final report,




CHAPTER 4. RATES AND FUND BALANCES

Water Rates, No New Debt

The recommended water rates for the No New Debt scenario are shown in Table 4-2 along with
four years of prior rates and seven years of projected rates. Note the effective date for

recommended rates is February 1, 2009 for the first increase and January 1 for subsequent
increases.

Table 4-2 Recommended Rates with No New Debt

Actual Recommended Rates P
Effoctive Date > Jan-18 Jan-16 Juli Jand | Feb4 Jan1 Jand | Jan1 Jan{  Jand  Jan1  Jamd Jan-1  Jan
Ratos 2006 2008 2007 2008 | 2009 2010 2011 2012 2013 2014 2016 2016 2017 2018
Baslc, $2-mo. (a)
S/8-inch $21.80  $3220 $3575 SASTS| $41.11  $4522  $47.48] 4985 $5234 S5408 S$5T.7F  $8060 48383  $8ae¢
5/8A-inch 5305 5380 5860 5660|8854 7539 Te.8| 8312 6720 0184 9822 10103 10800 11138
5/8B-inch 10680 108.00 12000 12000| 13800 1580 150.38| 167.38 17573 16452 10375 20044 21361  2242¢
S/8C-inch 17025 17185 19100 101.00] 21865 24182 25370 26829 27071 20370 30839 32381 34000 357.00
3/4-nch 3180 320 3575 3575 4111 4522  4748| 4985 5234 5498 577 80680 6363 681
Y4A-nch 5305 5360 6960 5940 884 7539 7ete| 6312 B7Z8  HEd 8622 10109 10908 11938
1-inch 5360 5380 G960 5960 6854 7539 79.6| 8312 8728 G164 8822 10100 10808 11138
1Adnch 10680 10000 12000 12000] 136.00 15180 150.39| 167.36 47573 18452 18375 20344 21381 Z2420
1B-inch 17025 17185 19100 181.00] 21865 241.62 25370] 20639 27071 20370 30838 a2381 84000 357.00
1F-inch 31.80 3220 3575 3575|4141 4522  47.48] 4985 5234 5498 5771 €060 636  60.81
1-1/24nch 10660 10800 12000 12000 13500 151.80 159.39] 16736 47573 18452 18375 20044 21381 22479
1-12A-nch 17025 17185 191.00 19100 21965 24162 25370 266.39 Z7O71 20370 20838 22381 34000 357.00
1-1/2C-inch 53180 53880 50650 S508.50| 68508 75456 7u231| 83193 B7353 G721 BG3OT 1,011.22 1,081.78 1,114.07
1-1/2F-nch 5305 5380 5980 5980] 6854 7539 7918| @312 0728 6184 8622 10103 10805 11138
1-1/2G-inch 31.80 3220 3575 3575 4111 452 4748 4885 5234 5498 51.71 6060 @36  GeA1
1-1/28-nch 34050 34380 38200 3&200| 43930 48323  507.38) 53276 55040 SE7.37 61674 B47.58 67688 71399
2-4nch 17025 17185 16100 191.00| 21865 24182 25370| 268639 27671 28370 30839 32361 34000 357.00
2A-inch 18.40 32280 35845 350845) 41222 45344 4761 40982 52482 55117 57873 GOV.E7 G3005 68995
2G-inch 5305 5380 5960 ss.eal 88.54 7539 n.mH 8212 B728 9184 9622 1M 106.08 111,38
3-inch 318.40 32280 35045 35A45| 41222 45344  470.91] 49982 S24@2  S5147 57873 G07.87 GIA05  660.95
4-inch 53160 53680 59650 59050 68588 75458 79231| B31.63 67353 P17.21 06307 1,011.22 1,081.78 111487
Usago $/Ccf, (b)
Firat 10 units $1.75 $1.76  $1.95  $1.85| 8224 s246  s2s8|  s27¢ $285 5299  $A4 $330 3347 $3e4
11 - 40 units 230 230 255 2.55| 2.8 322 3.8 355 373 gz 442 433 455 4.78
41 - 100 units 275 2,76 3085 3.05 3,51 3.868 4,05 4.25 4.46 4,68 4.9 516 542 589
101 - 200 units 3,00 3.00 3.30 3.30 3.80 4,18 4,29 4,61 484 5.08 533 5.80 5.68 6817
Over 200 units 325 325 3.60 3,60 414 4.55 4.78‘ 5.02 527 553 5.01 810 a.41 873
Notes;

a. Annual percent increase estimatas for Basic rates;

15.0% 10.0% 50%| 50% 5.0% 50% 50% 50% 50% 50%
b. Annual percant increase estimates for Usage rates:

First 10 units 15.0% 10.0% 50%| 50% 50% 50% 50% 50% 50% 5.0%
11 - 40 units 15.0% 100% S50%| 50% 50% 50% 50% 50% 50% 50%
41 - 100 units 15.0% 10.0% 50%| 50% 50% 50% 50% 50% 50% 50%
101 - 200 units 15.0% 10.0% 50%] 50% 50% 50% 50% 50% 50% 5.0%
Over 200 units 15.0% 10.0% 50%| 50% 5.0% 50% 50% 50% 50% 50%

This is a draft and is nol intended to be a final representation of the work done or recommendations made by
Municipal Finandial Services. It should not be relied upon; consult the final report.




CHAPTER 4. RATES AND FUND BALANCES

Rates and Average Single Family Charges

Rates and average 2-month single family charges for the No New Debt scenario are shown in
Table 4-3 and Figure 4-3. Rates and average 2-month single family charges for the $6 Million New
Debt scenario are shown in Table 4-4 and Figure 4-4. The single family charges are based on a
5/8-inch meter connection and 18 Ccf of water use. The rates and charges shown cover the years
2005 - 2018.

Projected Fund Balances and Debt Service Coverage

Projected fund balances and debt service coverage calculations for the No New Debt scenario are
shown in Table 4-5. Note that the calculated debt service coverage is for existing debt. The new
debt shown in footnote “c” of Table 4-5 is only active when the table is used to model the $6 Million
New Debt scenario in which case the Bond Disbursement value in 2010 is $6 million.

This is a draft and Is not intended to be a final representation of the work done or recommendations made by
Municipal Financlal Services. It should not be relied upon; consuit the final report
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CHAPTER 4. RATES AND FUND BALANCES

Table 4-3 Rates and Average Single Family Charges, No New Debt

Actual Recommended Projectad
Ratos andCharges  Jan05 Jan08 Juld7 Jan08{ 2009 2010 2011 | 2092 _ 2013 2014 2015 2016 2017 2018
Rates
Basic Rate $31.00 33220 $35.75 $35.75| $41.11 $4522 $47.48] $49.85 $52.34 $54.98 $57.71 36060 $63.63 $66.81
Quantity Rates
Firsl 10 units $1.75  $1.75  $1.95 $185| 3224 s248 $2.58 $271 5285 3299 $344  $330 8347 $3.64
11 -40 units $2.30 3230 3255 s255| $293 $322 $338 3355 3373 3382 $4.12 3433 $455 $4.78
41 - 100 unfls 3275 $275 $305 $3.05] 3351 $3.88 $405| $425 3448 $468 $491 35190 $5.42 $569
101 - 200 units $3.00 $300 $330 $330] $380 $4.18  $4.39] $4.64 3484 3500 3533 S$560 $588 $6.17
Over 200 units $3.25 N8 360 $360] $414 3455 $478| s502 $527 3553 s5e1 $6.10 $841 $0.73
Average Single Family Use
5/8-inch meter 1 1 1 1 1 1 1 1 1 1 1 1 1 1
Ccf
Firsi 10 unita 10 10 10 10 10 10 10 10 10 10 10 10 10 10
11 - 40 units a 8 8 8| [} a 8 B a a [:} 8 8 ]
41 - 100 unils 4] a [} 0 4] 0 0 0 o 0 0 0 0 0
101 - 200 units a 0 [} 0 0 /] Q [+ 0 0 [+} [} [+} 0
Over 200 units 0 0 o of o 0 0 0 0 0 0 0 0 o
Single Family Charges
S/8-inch meter $31.90 $32.20 $35.75 $35.75] $41.11 $45.22 $47.48| 349.85 $5234 $54.98 $57.71 $6060 $B3.63 $56.81
Walar Use, Ccf
Firsi 10 units 31750 $17.50 $19.50 $1050| $22.40 $2460 $25.00 $27.10 32850 $2900 $31.40 $33.00 $34.70 $36.40
11 - 40 units §10.40 $16.40 $20.40 $2040| $23.44 $2576 $27.04 $28.40 $2084 $31.36 $3288 $34.64 $3640 $38.24
41 ~ 100 units $0.00 $000 $0.00 $0.00] $0.00 $0.00 $000] 5000 3000 $000 $0.00 3000 $0.00 $0.00
101 - 200 units $000 3000 $0.00 30.00| $0.00 $0.00 $0.00 $0.00 3000 3000 $0.00 3000 $000 $0.00
Qver 200 unils $0.00 $000 $0.00 $0.00| $000 $000 3000 $0.00 3000 3000 3$0.00 $0.00 S$0.00 $0.00
Total 2-Month Bl
Mantihly BID $67.80 $68.10 37565 $75.65| $8665 $9558 $100.32 $105.35 $110.68 $116.22 $122.07 $128.24 $134.73 $141.45
3 Increase 3030 §$7.55 000 $1130 $8.63 $4.74] 3503 8533 $5.54 $585 $6.17 $649 $672
% Increasa 04% 11.1% 0.0%) 14.9% 8.8% 5.0% 5.0% 51% 5.0% 5.0% 51% 5.1% 5.0
Table 4-4 Rates and Average Single Family Charges, $6 Million New Debt
Actual Recommended Projscted
Rates and Charpes Jan-08 Jan08 Jul07 Jan08| 2009 2010 2011 2012 2013 2014 2018 2016 2017 2018
Rates
Basic Rala $31.90 33220 $3575 $3I5TS| $39.33 34326 $45.42 $47.69 $50.07 $52.07 $54.15 $5632 $58.57 $60.91
Quantity Raiea
Firsi 10 units $1.75 5175 $1.85 §1.85] $215 5237 $2.49 $261 $274 §$285 3296 $308 3320 $3.33
11 - 40 unils $2.30 §230 8255 $255| $2681 $309 $3.24 $340 357 3371 $9.80  $401  $417 3434
41 - 100 unils $275 3275 %305 3305 $336 3370 $3Ia0 $4.08 3428 $4.45 3463 $482 $5.01 $5.21
101 - 200 unlis $3.00 $300 $3.30 3$330| $363 $399 $4.19 $4.40 3482 $480 3499 3519 $540 $5.62
Over 200 units $3.25 $325 $380 S$360| $396 $436 $4.59 $4.81 $5.05 3525 3546 $5608 $591 $6.15
Average Single Famlly Use
5/8-inch meter 1 1 1 1 1 1 1 1 1 1 1 1 1 1
cd
Firsl 10 units 10 10 10 10 10 10 10 10 10 10 10 10 10 10
11 - 40 units -] 8 B | a -] ] 8 -] ;] -] 8 8 8
41 - 100 uniis 0 ¢ Q 0 [+] [+ 0 0 Q 1} o 0 0 "}
101 - 200 units 0 Q o) 0 0 Q 0 0 0 Q [} [+} o b}
Over 200 units 0 0 4] 0 [1] 0 0 [} o} Q Q 4] D] 1)
Single Family Charges
S/8-inch meter $52.07 $54.15 $58.32 $58.57 $60.91
Water Use, Cof '
First 10 units 326,50 $26.60 $30.80 $32.00 $33.30
11 - 40 units $20.60 33088 $32.00 $33.36 $34.72
41 - 100 unlie 000 $0.00 $000 $0.00 $0.00
101 - 200 units $0.00 3000 $000 3000 $0.00
Over 200 units $0.00 3000 $0.00 $0.00 5000
Total 2-Month Bill
Monthly Bill $110.25 $114.63 $119.20 $123.83 $128.93
$ Inaease $4.22 $438 $457 $4.73 3500
% Increase 4.0% 40% 40% 40%  4.0%

This is a draft and is not intended fo be a final represen

Municipal Financial Services. If should not be refied upon; consult the final report.

tation of the work done or recommendations made by




CHAPTER 4. RATES AND FUND BALANCES

Figure 4-3 Rate Increases and Average Single Family Bills — No New Debt
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CHAPTER 4. RATES AND FUND BALANCES

Table 4-5 Projected Fund Balances, No New Debt

2008 to
Projected 2018
tem Notss 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 TOTALS
Beginning Balance a, $13,525 $11,499 39,853 $8,841 $6,209 37,920 $7.818 $7,904 38204 36,920
Operating Incoms
Waler Fees $4206 $5077 85375 $5650 $5041 $6,244 $6,584 $6,002 $7.256 $7,628 $680,934
Assessments $120 $120 $120 $120 $120 $120 $120 $120 $120 $120 $1,200
Property Taxes $500 $500 $500 $500 3500 $500 $500 $500 3500 $500 $5,000
Meater Salas $80 $60 360 $50 $60 $£0 $60 360 $60 360 $E00
Charges end Penailles $35 $35 $35 $35 $35 $35 $35 $35 $35 $35 $350
Miscellanecus 73 $73 373 73 $73 $73 $73 $73 $73 - $13 $730
Total Operating Income §5084 $5665 38,169 $6438 36,720 $7032 $7,352 $7,690 $9,048 $5.416 568,814
Qperating Expenses
Salarles and Expenses 32,371 32486 $2,540 $2616 $2694 $2,775 $2,858 $2,944 302 BIB $27,420
Other Expenses $1,248 §1.285 $1,324 §1,384 $1405 51,447 $1480 $1 535 $1,581  $1.628 $14,307
Total Operniing Expenditures §3,6189 $3,761 33,884 33,980 $4,000 $4.222 $4349 $4 479 $4.613  $4,752 541,727
—_— T e T YT VY  Fhihe eh.iel
Neot Operating Income $1.465 32,114  $2300 $2459 32,630 352810 33,003 $3,211  $3432 83,664 §27.087
Loan Repay from Wastswater $24 s24 $24 $24 $24 $24 324 $24 $24 $24 3240
Interest b. $452 $375 $4209 $372 $337 $323 3315 3314 $322 3342 $3,582
Bond Disbursement ¢ $0 $0
Deist Service e d
Existing -$1,051 -$1,145 -$1,149 -$1,148 $1,142 31,122 -$1,116 -$1,111 -3$925 -$925  -$10,834
Futuye 0 30 30 50 ) 50 h ] 30 0 $0 $0
Total ~$1,051 -$1145 -$1,149 -$1,148 -$1,142 $1,122 -$1,118 $1,111 -$925 -$925 -$10,834
Transfer to Reserve for
Capltal Replacement e, -$2,915 -$2915 -$2015 -32,138 -92,128 -32,138 -32,138 $2,138 -$2,138 -$2,138 -$23,712
—_— e e aEE
Ending Balance $11,499 $9.853 38841 $5209 $7.920 37896 $7004 $8.204 $8,920 39,887
Notes:

. Tha FY 2009 beglnning balance ks from the unaudited General Purposa Financial Statements.
b. Interest on the fund batance is projected a the following rates:
2008 2010 2011 2012 2013 2014 2015 2016 2017 2018
3.0% 3.0% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0%
C. Now debl service data was provided by the Districl.
Disbursement, $>  $6,000
Annual Debt Service, § > $390
Loan Duration > 265 years
d. Debt service coverage s estimated below:

2009 2000 2011 20f2 2013 2044 2015 2016 2017 2018

Covernge Reaulred
Annual Debt Setvice, $>  $1051  $1,145  $1,149  $1,148 51,142  $1,522 $1,118  $1.111 $925 3925
Coverage Requirement, Ratlo > 1.25 125 125 125 1.25 1.25 1.25 1,25 1.25 1.25
Coversgs Requirement, $>  $1,314  $1431  $1438 $1435 $1,428 $1402 $1395 51,389 $1,156 $1,156

el Rervenye
Toia/ Revenue, $> 35084 35865 36,163 $6438 $6,720 $7,032 $7,352 $7.600 $8,046 $8.418
Netof Operating Expondituras, $ > %3619 $3751 $3.684 53.980 34000 =$4227 4349 $4470 34613 -$4752
Net Revenue, $>  $1465 $2,114  $2,300 $2459 $2630 $2810 $3,003 $3.211 $3432 33,684

Coverage Requirement, $>  $1,051 51,145 $1,148  $1,148  §1,142  $1,122 $1,146  $1,111 3925 $925
NotRevenug, $> §1465 $2.114 $2,300 $245% $2,630 $26810 $3003 $3211 $3.432 $3,664
Coverage Calculated, Ratio > 1,39 1.85 200 2.14 230 2.51 2.69 2,89 af 3.98
e. Capital replacemant costs should be transfemred to a saparsta fund.
The annual capltal replacemen funding amount, s a percent of the annual targel amount, 1a shown below:
2009 2010 2011 2012 2013 2014 2015 2018 2017 2013 Tolais

Total Annual Target ($000} > §3897 33087 $3867 $3,887 33867 33,887 $3 867 $3.887 $3867 $3.867 $38,872
Percent of Target in Rates > 75% 5% T5% 55% 55% 55% 55% 55% 55% 55%

$ Amount In Rates ($000) > $2015 32015 $2015 32,138 $2,138 $2,138 $2,138 32,139 $2,138 $2,138 $23,712
$ Amount Cumutative {$000) > $2915 35831 $8,746 310,884 $13,022 $15160 317,288 $10438 $21,574 $23.712

This is a draft and Is not infended to be a final representation of the work done or recommendations made by
Municipal Financial Services. It should not be relied upon; consult the final report,
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