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M E M O 
 
 
TO:  Board of Directors 
 
FROM: Finance Manager  
 
SUBJECT: INVESTMENT REPORT PERIOD ENDING SEPTEMBER 30, 2006 
 
DATE: October 19, 2006 
 
RECOMMENDATION: 
 
It is recommended that the Board of Directors review and file this report. 
 
BACKGROUND: 
 
At the December 15, 2004 Board of Directors Meeting your Board adopted Resolution 
No. 17 (05-06) which established an Investment Policy for the San Lorenzo Valley 
Water District.  The Investment Policy and California Government Code, Section 
53646, states that the Board of Directors shall receive investment reports at least 
quarterly.  
 
Attached are account statements for the period ending September 30, 2006 from the 
District's Local Agency Investment Fund (LAIF) Account (See Attachment 1) and 
Morgan Stanley Investment Account (See Attachment 2). 
 
It is recommended that the Board of Directors review and file this report. 
 
 
 
 
             
        Karen Alvarez 
        Finance Manager 
 
 
KA 
Attachment 

































Pooled Money Investment Account
Summary of Investment Data

Average Daily Portfolio Effective Yield
Average Life          

(Month End in Days)
February 2006 $57,817,453 4.043 177
February 2005 $54,497,333 2.368 219
Change +$3,320,120 +1.675 -42

March 2006 $53,828,826 4.142 181
March 2005 $49,765,179 2.542 217
Change +$4,063,647 +1.60 -36

April 2006 $54,555,166 4.305 162
April 2005 $54,857,398 2.724 183
Change -$302,232 +1.58 -21

May 2006 $62,884,541 4.563 151
May 2005 $61,691,707 2.856 170
Change +$1,192,834 +1.707 -19

June 2006 $63,221,434 4.700 152
June 2005 $62,955,506 2.967 165
Change +$265,928 +1.733 -13

July 2006 $59,553,163 4.849 164
July 2005 $55,782,241 3.083 183
Change +$3,770,922 +1.766 -19

August 2006 $57,570,790 4.946 161
August 2005 $52,830,344 3.179 183
Change +$4,740,446 +1.767 -22

September 2006 $57,084,758 5.023 160
September 2005 $51,811,038 3.324 169
Change +$5,273,720 +1.699 -9

Phil Angelides, State Treasurer
Inside the State Treasurer’s Office



Average 
Daily Quarter to Maturity

Date Yield  Date Yield  (in days) Apportionment Rate: 4.93%
10/3/2006 5.09 5.09 164 Earnings Ratio: .00013498449593566
10/4/2006 5.09 5.10 162 Fair Value Factor: .999335402
10/5/2006 5.09 5.09 163
10/6/2006 5.09 5.09 162
10/7/2006 5.09 5.09 162
10/8/2006 5.09 5.09 162
10/9/2006 5.09 5.09 162
10/10/2006 5.09 5.09 160
10/11/2006 5.08 5.09 161
10/12/2006 5.09 5.09 162 September 2006 5.023%
10/13/2006 5.09 5.09 163 August 2006 4.946%
10/14/2006 5.09 5.09 163 July 2006 4.849%
10/15/2006 5.09 5.09 163
10/16/2006 5.09 5.09 160

 PMIA Performance Report LAIF Performance Report
Quarter ending 9/30/06

PMIA Average Monthly Effective Yields

Phil Angelides, State Treasurer
Inside the State Treasurer’s Office
Local Agency Investment Fund (LAIF)

Pooled Money Investment Account
Portfolio Composition

$58.4 Billion
09/30/06

Mortgages
1.09%

Treasuries
4.38%

Corporate Bonds
0.96%

Commercial Paper
15.20%

Loans
13.89%

Agencies
28.94%

CDs/BNs
22.41%

Time Deposits
13.81%

Reverse
 -0.68%



Carrying Cost Plus  
Description Accrued Interest Purch. Amortized Cost Fair Value Accrued Interest

United States Treasury:
   Bills 2,256,115,988.92$                2,276,370,106.99$         2,277,777,500.00$         NA
   Notes 299,764,672.42$                   299,764,672.42$            299,133,000.00$            2,978,574.00$           

Federal Agency:
   SBA 704,072,941.09$                   703,957,353.93$            697,766,223.09$            6,553,298.95$           
   MBS 632,864,506.18$                   632,864,506.18$            613,550,700.73$            2,793,667.33$           
   Bonds  8,638,310,579.17$                8,635,785,037.50$         8,619,319,001.76$         101,716,555.00$       
   Floaters -$                                       -$                                -$                                -$                           
   Discount Notes 7,553,499,970.86$                7,636,463,808.29$         7,639,849,000.00$         NA
   FHLMC PC 953,671.43$                          953,671.43$                   985,907.41$                   15,416.92$                
   GNMA 232,359.04$                          232,359.04$                   257,600.26$                   2,311.71$                  

Bankers Acceptances -$                                       -$                                -$                                NA
Bank Notes 1,200,000,000.00$                1,200,000,000.00$         1,200,138,849.00$         13,322,027.78$         
CDs 11,835,064,808.05$              11,835,064,808.05$       11,835,250,859.45$       121,148,824.97$       
Commercial Paper 8,872,726,577.36$                8,923,219,440.78$         8,924,731,502.51$         NA

Corporate:
   Floaters 200,088,089.85$                   200,088,089.85$            200,141,300.00$            1,147,353.48$           
   Bonds 406,974,565.53$                   406,868,315.53$            403,832,556.75$            4,399,772.59$           

Repurchase Agreements -$                                       -$                                -$                                NA
Reverse Repurchase (395,600,000.00)$                  (395,600,000.00)$           (395,600,000.00)$           (528,260.20)$             

Time Deposits 8,063,495,000.00$                8,063,495,000.00$         8,063,495,000.00$         NA
AB 55 & GF Loans 8,109,326,463.70$                8,109,326,463.70$         8,109,326,463.70$         NA

TOTAL 58,377,890,193.60$              58,528,853,633.69$       58,489,955,464.66$       253,549,542.53$       

Fair Value Including Accrued Interest 58,743,505,007.19$       

Repurchase Agreements, Time Deposits, AB 55 & General Fund loans, and
Reverse Repurchase agreements are carried at portfolio book value (carrying cost).

The value of each participating dollar equals the fair value divided by the amortized cost (.999335402).
As an example: if an agency has an account balance of $20,000,000.00, then the agency would report its
participation in the LAIF valued at $19,986,708.04 or $20,000,000.00 x .999335402.

State of California
Pooled Money Investment Account

Market Valuation 
9/30/2006



POOLED MONEY INVESTMENT ACCOUNT

SUMMARY OF INVESTMENT DATA

A COMPARISON OF AUGUST 2006 WITH AUGUST 2005
(DOLLARS IN THOUSANDS)

Average Daily Portfolio $ 57,570,790         $ 52,830,344 $ +4,740,446

Accrued Earnings $ 241,832             $ 142,635 $ +99,197

Effective Yield 4.946                 3.179 +1.767

Average Life-Month End (In Days) 161                    183 -22

Total Security Transactions
Amount $ 24,426,165         $ 21,682,046 $ +2,744,119
Number 508                    448 +60

Total Time Deposit Transactions
Amount $ 4,331,000           $ 3,549,500 $ +781,500
Number 186                    150 +36

Average Workday Investment Activity $ 1,250,311           $ 1,097,024 $ +153,287

Prescribed Demand Account Balances
For Services $ 243,323             $ 356,107 $ -112,784
For Uncollected Funds $ 178,293             $ 188,755 $ -10,462

AUGUST 2006 AUGUST 2005 CHANGE

1



PHIL ANGELIDES
TREASURER

STATE OF CALIFORNIA

INVESTMENT DIVISION SELECTED INVESTMENT DATA
ANALYSIS OF THE POOLED MONEY INVESTMENT ACCOUNT PORTFOLIO

(000 OMITTED)

August 31, 2006

TYPE OF SECURITY AMOUNT
PERCENT OF 
PORTFOLIO

DIFFERENCE IN 
PERCENT OF 

PORTFOLIO FROM 
PRIOR MONTH

Government
Bills $ 1,815,993 3.19 +0.22
Bonds 0 0.00 0
Notes 899,547 1.58 +0.07
Strips 0 0.00 0.00

Total Government $ 2,715,540 4.77 +0.29

Federal Agency Coupons $ 9,455,632 16.59 -0.36
Certificates of Deposit 11,754,407 20.63 -0.86
Bank Notes 1,350,039 2.37 +0.44
Bankers' Acceptances 0 0.00 0.00
Repurchases 0 0.00 0.00
Federal Agency Discount Notes 7,261,307 12.74 -0.12
Time Deposits 8,070,495 14.16 +0.72
GNMAs 235 0.00 0.00
Commercial Paper 6,658,653 11.69 -1.06
FHLMC/Remics 647,301 1.13 +0.03
Corporate Bonds 732,963 1.29 -0.27
AB 55 Loans 8,337,459 14.63 +0.77
GF Loans 0 0.00 0.00
Reversed Repurchases 0 0.00 -0.42

Total (All Types) $ 56,984,031 100.00

INVESTMENT ACTIVITY
AUGUST 2006 JULY 2006

NUMBER AMOUNT NUMBER AMOUNT
Pooled Money 508 24,426,165$     622 30,026,066$     
Other 5 5,244               4 128,539            
Time Deposits 186 4,331,000         174 4,697,190         

Totals 699 28,762,409$     800 34,851,795$     

PMIA Monthly Average Effective Yield 4.946 4.849

Year to Date Yield Last Day of Month 4.897 4.849
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Pooled Money Investment Account
Portfolio Composition

$57.0 Billion
08/31/06
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