Agenda: 05.03.07
Item: 9a2

MEMO

TO: Board of Directors

FROM: Finance Manager

SUBJECT: INVESTMENT REPORT PERIOD ENDING MARCH 31, 2007
DATE: April 18, 2007

RECOMMENDATION:

It is recommended that the Board of Directors review and file this report.

BACKGROUND:

At the December 15, 2004 Board of Directors Meeting your Board adopted Resolution
No. 17 (05-06) which established an Investment Policy for the San Lorenzo Valley
Water District. The Investment Policy and California Government Code, Section
53646, states that the Board of Directors shall receive investment reports at least
quarterly.

Attached are account statements for the period ending March 31, 2007 from the
District's Local Agency Investment Fund (LAIF) Account (See Attachment 1) and

Morgan Stanley Investment Account (See Attachment 2).

It is recommended that the Board of Directors review and file this report.

Karen Alvarez
Finance Manager

KA
Attachment

C:\Documents and Settings\BrandonBarchi.sanlorenzo\Local Settings\Temporary Internet Files\OLK18\INVESTEMENT
REPORT BOD cover (2).doc



STATE OF CALIFORNIA

BILL LOCKYER, Treasurer

OFFICE OF THE TREASURER
SACRAMENTO

SAN LORENZO VALLEY WATER DISTRICT
Attn: DISTRICT MANAGER

13060 HIGHWAY 9

BOULDER CREEK CA 95006

Account Suimmary

Total Deposit :
Total Withdrawal :

Local Agency Investment Fund
PO Box 942809
Sacramento, CA 94209-0001
(916) 653-3001

www.treasurer.ca.gov/pmia-laif

RECEIVE (2
APR 1 6 2007

SAN LORE
MBSO VALLEY
March, 2007 Statement

Account Number : 90-44-001

0.00 Beginning Balance : 46,381.71

0.00 Ending Balance : 46,381.71

Page: 1 of 1



Bill Lockyer, State Treasurer %
Inside the State Treasurer’s Office

Average Life
Average Daily Portfolio Effective Yield (Month End in Days)
August 2006 $57,570,790 4948 161
August 2005 $52,830,344 3.179 183
Change +$4,740,4486 +1.767 -22
September 2006 $57,084,758 5.023 160
September 2005 $51,811,038 3.324 169
Change +$5,273,720 +1.699 -9
October 2006 $55,749,223 5.098 190
October 2005 $50,410,419 3.458 177
Change +$5,338,804 +1.64 +13
November 2006 $54,224,796 5.125 185
November 2005 $52,999,227 3.638 204
Change +$1,225,589 +1.489 -19
December 2006 $54,439,522 5.129 183
December 2005 $54,545,590 3.808 192
Change -$106,068 +1.321 -9
January 2007 $57,956,340 5.156 183
January 2006 $58,086,223 3.955 175
Change -129,883 +1.201 +8
February 2007 $59,468,500 5.181 184
February 2006 $57,817,453 4.043 177
Change 1,651,047 +1.138 +7
March 2007 $57,580,012 5.214 170
March 2006 $53,828,826 4142 181

Change 3,751,186 +1.072 -11



State of California

Market Valuation
3/31/2007

Pooled Money Investment Account

Description

Carrying Cost Plus

Accrued Interest Purch.

Amortized Cost

Fair Value

Accrued Interest

United States Treasury:

Bills $ 3824318002741 % 3,8680,742152.76 | $ 3,861 928 ,000.00 NA
Notes $ - 3 - $ - $ -
Federal Agency:
SBA $ 652 166 90941 | $ 652 127.03530 | $ 646,162,659.06 | $  6,071,260.05
MBS $ 911,034,8685531 % 911,034,885.53 | % 89648630515 % 4,208 77600
Bonds $ 856412239558|$ 656008797820 % 656122778060| $ 145898 06080
Floaters $ 20024779851 % 1999024652 | § 19,988,00000 | $ 40 288 89
Discount Notes $ 458801884734|% 468372325002|$ 468451000000 NA
FHLMC PC $ 615924121 % 61592412 | $ 636,222931( % 9,984 53
GNMA $ 21708540 % 21708540 § 20120222 % 2157 48
Bankers Acceptances | $ = $ = $ - NA
Bank Notes $ 96000000000 % 960,000,000.00 | $ 95993938560 | $ 9152422 22
CDs $ 10,469536,176.03|$ 1046905754991 |% 1046866064543 % 83,767,164.50
Commercial Paper $ 9,627 30510336] % 967573467616 | % 9677 073,03528 NA
Corporate:
Floaters $ 220,041 656021 % 220041956 .02 % 22002145000 % 1,175,445.07
Bonds $ 257260765101 % 256,996 70260 | % 25661703275 ] % 3,545 557 64
Repurchase Agreement] $ 2 % - $ . NA
Reverse Repurchase | $ (297,652,500 00| $  (297.65250000)| $  (297.652,500.00)| $ {495 095.04)
Time Deposits $ 8507 49500000|$ 850749500000 % 8507 495000 00 NA
AB 55 & GF Loans $ 13250519468 811% 1325051946881 ]|% 13259519 468 81 NA
TOTAL $ 50564 02569929|% 5973973141135 % 59722853 68783|% 25337602215
Fair Value Including Accrued Interest $ 5907622970998

Repurchase Agreements, Time Deposits, AB 55 & General Fund loans, and
Reverse Repurchase agreements are carried at portfolio book value (carrying cost).

The value of each participating dollar equals the fair value divided by the amortized cost (.999717479).

As an example: if an agency has an account balance of $20,000,000.00, then the agency would report its
participation in the LAIF valued at $19,994,349.58 or $20,000,000.00 x .999717479.




Bill Lockyer, State Treasurer
Inside the State Treasurer’s Office

Local Agency Investment Fund (LAIF)

PMIA Performance Report LAIF Performance Report
Average Quarter ending 3/31/07
Daily |Quarterto | Maturity
Date Yield Date Yield| (in days) Apportionment Rate: 517%

3/30/2007 522 518 170 Earnings Ratio: .00014178008655639

3/31/2007 522 518 170 Fair Value Factor: 999717479

4/1/2007 522 522 169

41212007 521 521 174

4/3/2007 521 521 175

4/4/2007 521 521 176

4/5{2007 521 521 176

4/6/2007 522 5.21 174 PMIA Average Monthly Effective Yields

4{7{2007 522 521 174

4/8/2007 522 521 174 March 2007 5.214%

4/9/2007 522 521 176 February 2007 5.181%

4/10/2007 521 521 177 January 2007 5.156%

411/2007 521 521 177

4M12/2007 521 A 177

Pooled Money Investment Account
Portfolio Composition
$59.6 Billion
03/31/07

Reverses  Treasuries

-0.50% 6.42% Mortgages

Loans 1.53%

22.26%

Agencies
192.85%

Corporate Bonds
0.72%

Commercial Paper
18 18%

CDs/BNs
17 58%

Time Deposits
14 28%



POOLED MONEY INVESTMENT ACCOUNT

SUMMARY OF INVESTMENT DATA

A COMPARISON OF FEBRUARY 2007 WITH FEBRUARY 2006
(DOLLARS IN THOUSANDS)

Average Daily Portfolic

Accrued Earnings

Effective Yield

Average Life-Month End ({In Days)

Total Security Transactions
Amount
Number

Total Time Deposit Transactions
Amount
Number

Average Workday Investment Activity
Prescribed Demand Account Balances

For Services
For Uncollected Funds

FEBRUARY 2007 | | FEBRUARY 2006 CHANGE

$ 59468500 $ 57,817,453 +1,651,047
$ 236,368 $ 179,309 +57,059
5.181 4.043 +1.138

184 177 +7

$ 30,393,586 26,689,453 +3,704,133
637 561 +76

$ 4,076,000 $ 3,933,000 +143,000
186 159 +27

$ 1914977 § 1,701,247 +213,730
$ 241,027 § 316,939 75,912
$ 198,878 § 218,354 -19,976




BILL LOCKYER
TREASURER
STATE OF CALIFORNIA

INVESTMENT DIVISION SELECTED INVESTMENT DATA

ANALYSIS OF THE POOLED MONEY INVESTMENT ACCOUNT PORTFOLIO
(000 OMITTED)

TYPE OF SECURITY
Govemnment
Bills
Bonds
Notes
Strips

Total Government

Federal Agency Coupons
Certificates of Deposit
Bank Notes

Bankers' Acceptances
Repurchases

Federal Agency Discount Notes
Time Deposits

GNMAs

Commercial Paper
FHLMC/Remics
Corporate Bonds

AB 55 Loans

GF Loans

Reversed Repurchases

Total (All Types)

INVESTMENT ACTIVITY

Pooled Money
Other
Time Deposits

Totals

PMIA Monthly Average Effective Yield

Year to Date Yield Last Day of Month

FEBRUARY 28, 2007

DIFFERENCE IN
PERCENT OF
PERCENTOF  PORTFOLIO FROM
AMOUNT PORTFOLIO PRIOR MONTH
4,613,158 7.70 -0.03
0 0.00 0
0 0
0 0.00 0
4,613,158 7.70 -0.03
7,281,356 12.15 436
9,903,334 16.52 -1.60
1,275,018 213 +0.33
0 0.00 0
0 0.00 0
4588.019 7.65 -1.53
8,487 495 14.16 -0.25
220 0.00 0
11,130,392 18.57 +2.94
928 475 1.55 -0.03
517,363 0.86 017
8,675,934 14.31 +0.30
2,638,400 440 +4.40
0 0.00 0
59,939,164 100.00
FEBRUARY 2007 JANUARY 2007
NUMBER AMOUNT NUMBER AMOUNT
637 § 30,393,586 534 § 24,805,849
6 83,550 1 117
186 4,076,000 211 5,817,500
829 § 34,553,136 746 $§ 30,623,466
5181 5156
5060 5044
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