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M E M O 
 
 
TO:  Board of Directors 
 
FROM: Finance Manager  
 
SUBJECT: INVESTMENT REPORT PERIOD ENDING JUNE 30, 2007 
 
DATE: July 16, 2007 
 
RECOMMENDATION: 
 
It is recommended that the Board of Directors review and file this report. 
 
BACKGROUND: 
 
At the December 15, 2004 Board of Directors Meeting your Board adopted Resolution 
No. 17 (05-06) which established an Investment Policy for the San Lorenzo Valley 
Water District.  The Investment Policy and California Government Code, Section 
53646, states that the Board of Directors shall receive investment reports at least 
quarterly.  
 
Attached are account statements for the period ending June 30, 2007 from the 
District's Local Agency Investment Fund (LAIF) Account (See Attachment 1) and 
Morgan Stanley Investment Account (See Attachment 2). 
 
It is recommended that the Board of Directors review and file this report. 
 
 
 
 
     
Karen Alvarez 
Finance Manager 
 
 
 
KA 
Attachment 



Pooled Money Investment Account
Summary of Investment Data

Average Daily Portfolio Effective Yield
Average Life          

(Month End in Days)
November 2006 $54,224,796 5.125 185
November 2005 $52,999,227 3.636 204
Change $1,225,569 +1.489 -19

December 2006 $54,439,522 5.129 183
December 2005 $54,545,590 3.808 192
Change -$106,068 +1.321 -9

January 2007 $57,956,340 5.156 183
January 2006 $58,086,223 3.955 175
Change -$129,883 +1.201 +8

February 2007 $59,468,500 5.181 184
February 2006 $57,817,453 4.043 177
Change $1,651,047 +1.138 +7

March 2007 $57,580,012 5.214 170
March 2006 $53,828,826 4.142 181
Change $3,751,186 +1.072 -11

April 2007 $58,660,031 5.222 166
April 2006 $54,555,166 4.305 162
Change $4,104,865 +0.917 +4

May 2007 $63,222,005 5.248 170
May 2006 $62,884,541 4.563 151
Change $337,464 +0.685 +19

June 2007 $62,380,261 5.250 176
June 2006 $63,221,434 4.700 152
Change -$841,173 +0.550 +24

Bill Lockyer, State Treasurer
Inside the State Treasurer’s Office



State of California 
Pooled Money Investment Account 

Market Valuation 
6/30/2007 

Carrying Cost Plus 
Description Accrued Interest Purch. Amortized Cost Fair Value Accrued Interest 

United States Treasury:
 Bills 3,326,633,305.52$ 3,360,418,277.71$ 3,362,656,000.00$ NA
 Notes -$ -$ -$ -$ 

Federal Agency:
 SBA 635,339,810.23$ 635,281,502.24$ 629,833,742.63$ 5,913,571.51$ 
MBS 865,081,578.32$ 865,081,578.32$ 840,265,076.40$ 4,003,110.03$ 
Bonds 6,852,130,698.55$ 6,849,034,842.98$ 6,842,817,374.20$ 103,190,047.10$ 
Floaters 644,880,098.19$ 644,830,951.97$ 644,970,550.00$ 5,589,041.50$ 
Discount Notes 5,718,179,845.68$ 5,738,024,059.62$ 5,740,085,600.00$ NA
 FHLMC PC 473,457.83$ 473,457.83$ 487,775.23$ 7,691.36$ 
GNMA 208,808.04$ 208,808.04$ 231,054.14$ 2,074.80$ 

Bankers Acceptances -$ -$ -$ NA 
Bank Notes 1,300,000,000.00$ 1,300,000,000.00$ 1,299,968,025.00$ 15,556,486.11$ 
CDs 15,594,464,281.53$ 15,594,088,516.53$ 15,594,616,237.35$ 155,558,942.14$ 
Commercial Paper 14,375,797,759.63$ 14,470,094,812.93$ 14,471,656,844.17$ NA 

Corporate:
 Floaters 129,032,594.05$ 129,032,594.05$ 129,028,000.00$ 705,096.94$ 
Bonds 256,017,471.12$ 254,778,688.02$ 254,800,326.96$ 4,059,292.06$ 

Repurchase Agreement -$ -$ -$ NA 
Reverse Repurchase -$ -$ -$ -$ 

Time Deposits 8,740,495,000.00$ 8,740,495,000.00$ 8,740,495,000.00$ NA 
AB 55 & GF Loans 7,204,754,327.40$ 7,204,754,327.40$ 7,204,754,327.40$ NA 

TOTAL 65,643,489,036.09$ 65,786,597,417.65$ 65,756,665,933.48$ 294,585,353.55$ 

Fair Value Including Accrued Interest $ 66,051,251,287.03 

Repurchase Agreements, Time Deposits, AB 55 & General Fund loans, and 
Reverse Repurchase agreements are carried at portfolio book value (carrying cost). 

The value of each participating dollar equals the fair value divided by the amortized cost (.999545022). 
As an example: if an agency has an account balance of $20,000,000.00, then the agency would report its 
participation in the LAIF valued at $19,990,900.43 or $20,000,000.00 x .999545022. 



POOLED MONEY INVESTMENT ACCOUNT

SUMMARY OF INVESTMENT DATA

A COMPARISON OF MAY 2007 WITH MAY 2006
(DOLLARS IN THOUSANDS)

Average Daily Portfolio $ 63,222,005         $ 62,884,541 $ +337,464

Accrued Earnings $ 281,796             $ 243,715 $ +38,081

Effective Yield 5.248                 4.563 +0.685

Average Life-Month End (In Days) 170                    151 +19

Total Security Transactions
Amount $ 34,467,716         $ 27,496,447 $ +6,971,269
Number 713                    577 +136

Total Time Deposit Transactions
Amount $ 3,294,300           $ 2,713,300 $ +581,000
Number 154                    144 +10

Average Workday Investment Activity $ 1,716,455           $ 1,373,170 $ +343,285

Prescribed Demand Account Balances
For Services $ 248,657             $ 281,421 $ -32,764
For Uncollected Funds $ 220,068             $ 308,585 $ -86,697

MAY 2007 MAY 2006 CHANGE
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BILL LOCKYER
TREASURER

STATE OF CALIFORNIA

INVESTMENT DIVISION SELECTED INVESTMENT DATA
ANALYSIS OF THE POOLED MONEY INVESTMENT ACCOUNT PORTFOLIO

(000 OMITTED)

MAY 31, 2007

TYPE OF SECURITY AMOUNT
PERCENT OF 
PORTFOLIO

DIFFERENCE IN 
PERCENT OF 

PORTFOLIO FROM 
PRIOR MONTH

Government
Bills $ 2,646,414 4.22 -2.62
Bonds 0 0.00 0
Notes 0 0.00 0
Strips 0 0.00 0

Total Government $ 2,646,414 4.22 -2.62

Federal Agency Coupons $ 8,087,996 12.91 +0.86
Certificates of Deposit 15,619,557 24.93 +0.13
Bank Notes 1,550,007 2.47 -0.34
Bankers' Acceptances 0 0.00 0
Repurchases 0 0.00 0
Federal Agency Discount Notes 3,975,057 6.34 -1.04
Time Deposits 8,656,995 13.81 +0.56
GNMAs 211 0.00 0
Commercial Paper 13,762,633 21.96 +1.71
FHLMC/Remics 879,210 1.40 +0.02
Corporate Bonds 441,490 0.71 -0.01
AB 55 Loans 7,748,623 12.36 +0.92
GF Loans 0 0.00 0.00
Reversed Repurchases -694,835 -1.11 +0.19

Total (All Types) $ 62,673,358 100.00

INVESTMENT ACTIVITY
MAY  2007 APRIL 2007

NUMBER AMOUNT NUMBER AMOUNT
Pooled Money 713 34,467,716$     645 30,905,064$     
Other 21 125,928            126 4,602,784         
Time Deposits 154 3,294,300         198 5,494,190         

Totals 888 37,887,944$     969 41,002,038$     

PMIA Monthly Average Effective Yield 5.248 5.222

Year to Date Yield Last Day of Month 5.108 5.093
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 PMIA Performance Report LAIF Performance Report
Average Quarter ending 6/30/2007

Daily Quarter to Maturity
Date Yield  Date Yield  (in days) Apportionment Rate: 5.23%

6/29/2007 5.25 5.24 176 Earnings Ratio: .00014325574266716
6/30/2007 5.25 5.24 176 Fair Value Factor: .999545022
7/1/2007 5.26 5.26 175
7/2/2007 5.26 5.26 181
7/3/2007 5.26 5.26 182
7/4/2007 5.26 5.26 182
7/5/2007 5.26 5.26 180
7/6/2007 5.26 5.26 178 PMIA Average Monthly Effective Yields
7/7/2007 5.26 5.26 178
7/8/2007 5.26 5.26 178 June 2007 5.250%
7/9/2007 5.26 5.26 176 May 2007 5.248%
7/10/2007 5.26 5.26 180 Apr 2007 5.222%
7/11/2007 5.26 5.26 180
7/12/2007 5.26 5.26 185

Bill Lockyer, State Treasurer
Inside the State Treasurer’s Office
Local Agency Investment Fund (LAIF)

Pooled Money Investment Account
Portfolio Composition

$65.6 Billion
06/30/07
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