Agenda: 02-16-06
Item: 9a-3

MEMO

TO: Board of Directors

FROM: District Manager

SUBJECT: INVESTMENT REPORT PERIOD ENDING DECEMBER 31, 2005
DATE: February 10, 2006

RECOMMENDATION:

It is recommended that the Board of Directors review and file this report.

BACKGROUND:

At the December 15, 2004 Board of Directors Meeting your Board adopted Resolution
No. 17 (05-06) which established an Investment Policy for the San Lorenzo Valley
Water District. The Investment Policy and California Government Code, Section
53646, states that the Board of Directors shall receive investment reports at least
quarterly.

Attached are account statements for the period ending December 31, 2005 from the
District's Local Agency Investment Fund (LAIF) Account (See Attachment 1) and

Morgan Stanley Investment Account (See Attachment 2).

It is recommended that the Board of Directors review and file this report.

James A. Mueller
District Manager
JAM/Ieb
Attachment

H\KELLYWP\Agenda Items 2006\INVESTEMENT REPORT December 2005.doc



FHILIF ANGELIDES, Treasurer

STATE OF CALIFORNIA

OFFICE OF THE TREASURER

SACRAMENTO

Local Agency Investment Fund
PO Box 942809
Sacramento, CA 94209-0001
(916) 653-3001

December,

SAN LORENZO VALLEY WATER DISTRICT
Attn: DISTRICT MANAGER

13060 HIGHWAY 9
BOULDER CREEK CA 95006

2005 Statement

Account Number : 90-44-001

Transactions
Effective Transaction ‘L'ran Confirm Authorized Amount
Date Date Type Number Caller
12-02-2005 12-01-2005 RW 1052937 KAREN ALVAREZ - 239,000.00
Account Summary
Total Deposit : 0.00 Beginning Balance : 1,377,385.93
Total Withdrawal : - 239,000.00 Ending Balance : 1,138,385.93

RECEIVED

JAN 1 3 2008

SAN LORENZO VALLEY
WATER DISTRICT

Page :

1 of 1



State of California

Pooled Money Investment Account

Market Valuation

~Carrying Cost Plus |
Description Accrued Interest Purch.  Amortized Cost Fair Value Accrued Interest

United States Treasury:

Bills ] 786,769,083.36 | § 789,.717,638.90 | % 789,966,000.00 MA

Notes 3 3,025 84300403 | 5 3,018,310,395.35 | § 2,996,528,000.00 | § 9 862,942 25
Federal Agency:

SBA kil 714,757,591.96 | § 714,684, 486.17 | § 708,426,943.13 | § 4,872,727.03

MBS 3 764,762,776.33 | & 764,762,776.33 [ § 745,658,305.76 | § 3,355 207 .68

Bonds $ 7.766,230,764.79 | 5 7,760,548,945.37 | § 7,691,816,13514 | § 71,033,107.34

Floaters B 3 5 § =

Discount Notes 3 §,365,500.479.25 | § 5,406,484,125.06 | § 5,406,980,000.00 MA

FHLMC PC b 1,585,208.19 [ § 1.58520819 | % 1,668,922.02| § 25,967.74

GRNMA ;] 25790335 (% 257.903.35| § 28575965 | § 2,568.27
Bankers Acceptances 5 = b 3 MNA
Bank MNotes $ 1,349,989,781.08 | § 1,349,989,761.08 | 3 1,349,374,614.00 | § 10,406,027.77
CDs b 11,780,131,857.96 | §  11,780,107,804.60 | § 11,774,140,885.84 | §  108,526,261.40
Commercial Paper $ 9,066,713,197.33 | § 9,121,643,16519 | 9,118,769,199.86 A
Corporate:

Floaters $ 166,442,685.01 [ § 166,442,685.01 | 5 165,905,019.10 | § 548,341.03

Bonds b 771,983,040.46 | $ 771,923,24879 | § 756,114,643.66 | § 12,851,379.82
Repurchase Agreements| $ - $ - $ - NA
Reverse Repurchase $ = $ - $ - 5 -
Time Deposits 5 7,638,995,000.00 | % 7,638,995,000.00 | § 7,638,995,000.00 MNA
AB 55 & GF Loans $ 7.474,758,302.85 | § 747475830285 | % 7,474,758,302.85 NA
TOTAL 5 57,674,819,765.95| %  57,760,211,556.25| %  57,619,396,731.03| §  221,584,130.31
Fair Value Including Accrued Interest $  57,840,980,861.34

Repurchase Agreements, Time Deposits, AB 55 & General Fund loans, and
Reverse Repurchase agreements are carried at portfolio book value (carrying cost)

The value of each participating dollar equals the fair value divided by the amortized cost (.997562079)
As an example: if an agency has an account balance of $20,000,000.00, then the agency would report it
participation in the LAIF valued at $19,951,241.58 or $20,000,000.00 x .997562079.




Phil Angelides, State Treasurer ‘
Inside the State Treasurer’s Office

Local Agency Investment Fund (LAIF)

PMIA Performance Report LAIF Performance Report
Average Quarter ending 12/31/2005
Daily |Quarterto | Maturity

Date Yield Date Yield| (in days) Apportionment Rate: 3.63%
1/24/2006 3.98 3.94 182 Earnings Ratio: 00009940144 551024
1/25/2006)  3.99 3.04 178 Fair Value Factor: 997562079
1/26/2006]  3.99 3.94 177
1/27/2006]  3.99 3.95 185
1/28/2006]  3.99 3.95 185
1/29/2006 3.89 3.85 185
1/30/2006 4.01 3.95 178
1/31/2006]  4.02 3.96 175 PMIA Average Monthly Effective Yields

2/1/2006 4.02 3.96 180

2122006 4.03 3.06 181 January 2006 3.955%

2/3/2006 4.03 3.96 181 December 2005 3.808%

2/4/2006 4.03 3.08 181 November 2005 3.636%

2/5/2006]  4.03 3.96 181

2/6/2006]  4.03 397 179

Pooled Money Investment Account
Portfolio Composition

$60.4 Billion
01/31/06
Treasurias
Loans 8.51%
12.41% Mortigages
1.24%
Corporate Bonds
1.59%
Commercial Paper Agencies
15.28% 24 56%
Time Deposils
12.74%

CDs/BNs
23.27%



Morgan Stanley

RECEIVED

JAN 1 0 2008 STATEMENT OF YOUR ACCOUNT
Y T, FOR MONTH ENDING DECEMEBER 31, 2005 PAGE 1 OF 11
AT
Your Financial Advisor VTSNV VALLEY Account Humber
JAMES M BARGETTO WATER DISTRICT 136 022962 014
SENIOR VICE PRESIDENT NN TGS
ﬁgﬁcﬂﬁﬂﬁ_ﬁ% 0n0G20680 04 AT 0.956 04 -~ TR-395 -000
—SANTA CRUZ, CA — 35080 Harmanirminmisanieminrmimmml Householding Anniv. Date:
(831) 4574314 SAN LORENZO VALLEY WATER DIST 03/08/2003
; INVESTMENT BROKERAGE ACCT Access your account at:
ATTENTION: JAMES A MUELLER 136 www.morganstanley.com/online
13060 HIGHWAY 9
BOULDER CREEK CA 95008-3119
- - ASSET DETAILS
ey i Current Est Yrly Current
-~ ¥Your:Investments: Price Value Income Yield
45000 ALLSTATE BANK CD 2100 OD6&MH27 99,459 4% ,756.55 945.00 2.114
35000 BSE BANK & TR CD 2650 0&AUZ29 98.673 93,739.35 2,517.50 2.68%
95000 HIOFIRST BANK CD 3250 O065P05 99.018 94 ,067.10 3,087 .50 3.284
0000 FIRST BANK CA CD 4250 O0BAPZ28 98.306 88 ,475.40 3,825.00 &, 32%
5000 DISCOVER BAMK CD 3500 OBDED3 95.740 90,955.00 3,525.00 3.654
95000 WEBSTER BANK CD 3300 09MHO3 94 . 754 90,016.30 5,135.00 3.468%
95000 15T SIGNATURE CD 3300 O09MHO3 94 .754 90,016.30 5,135.00 5.48%
95000 LEHMAN BROS CD 3500 O0SMHOS 95.351 90,564 .45 3,325.00 3.674
85000 MEVADA SEC BK CD 4600 09AU24 98,145 83,423.25 3,910.00 & .68
95000 PROVIDIAN NATL CD 4000 O0%SF15 100.778 95,739.10 3,800.00 5.964
95000 COLE TAYLOR FID GLl250%09NV25 97.903 93,007.85 3,918.75 G§.21%
95000 SOVEREIGH BK CD 42500=050E09 98.86% 93,920.80 4,037.50 G.29%
95000 TOWER BANK CD 4150 10FB23 96, 049 91.,256.55 3,942.50 G324
95000 HNEW SOUTH FSB CD 3500 =10MYl2 96.628 91,796.60 5,325.00 3.624
95000 CAROLIMNA FIRST CD 3500 =10MY2& 96.952 92,104.40 3,325.00 3.61%
95000 MEL BANK FSB FID 3500 =10JLL1D 97 . 358 92,480.60 3,325.00 3.59%
90000 FRONTIER BANK FID 4500 %*105F14 96.804 B87,123.60 4,050.00 . 6594
95000 HASHINGTON MUT CD 4400 10SP21 96.396 91,576.20 4,180.00 4. 56X
95000 GEAUGA SVGS BK CD 4700 =11JAZ8 97 .307 92.,44%1.65 4,565.00 4. 83K
85000 NOVA SVGS BK CD 6500 11JMO08 96.069 8l,658.65 3,825.00 4,681
1200000 FHHA 4375 . D6OCLE 99.750 1,197.000.00 52,500.00 4, 38X
Z ~ 850000 US TSY NOTE I500 O06NV1S 99,215 843,327.50 29,750.00 I.52%
750000 JUS TSY NOTE 2250 - 07FB15 - 97.613 732,097.50 16,875.00 2.50%
850000 Us TsSY NOTE 3250 O7AULE 98.191 83%,623.50 27 ,625.00 3.30%
100000 CAPITAL JUMBO CD 4550 O075PO04 99.114 99,114.00 %,550.00 G . 59K
~ 700000 Us TSY NOTE 3000 OFNV1E 97 .508 682 ,556.00 21,000.00 5.07%
925000 FHHA 5750 DBFE1S loz 943 ,500.00 53.,187.50 B.63X
1300000 FHLMC HTH 3000 O0B8MH24 96.362 1,252,706.00 39,000.00 5.11%
- B50000 Us TsY NOTE 4750 DBNVYLE 100.961 858,168.50 §0,375.00 &, 70K

SECURITY MARKS AT LEFT

Investments and services are offered through Morgan Stanley DW Inc., member SIPC,



Mo I’gaﬁ Stanl ey STATEMENT OF YOUR ACCOUNT

FOR MONTH ENDING DECEMBER 31, 2005 PAGE 2 OF 11
SAN LORENZO VALLEY WATER DIST Account Number
INVESTMENT BROKERAGE ACCT 136 022962 014
: T Current 2 Est Yrly Current
YourInvestments =5 s anaamnTs Price _Vslue Income Yield
350000 Us TSY MNOTE 3000 O09FB1lS 95.977 %35,919.50 10,500.00 5.12¢
850000 US TSY MOTE 2628 09MHLS 94,793 805,7540.50 22,312.50 2.76%
450000 FHHA 270 =09JN1G 95,313 428 ,908.50 14,715.00 3.683%
500000 FHMA 3500 =095P0& 95.750 478,750.00 17,500.00 3.65%
500000 FHMA 2900 ®090C1l4 97 .6B8 488 ,5950.00 14,500.00 2.964
525000 FMNMA G0000=090DELT 97.906 514 ,006.50 21,000.00 g, 08%
100000 FECE L ool 4950 ¥10FBOL 99,156 99,156.00 4,950.00 &.99%
150000 FHMA 000 wloaUzé 97.875 156,812.50 4,500.00 3.06%
250000 FNMA 4750 =#=10DEOZ2 99,156 247 ,890.00 11,875.00 5. 79
170000 FHMA 3I7E0 =12MHL1é 97 . 3454 165,584%.80 6,375.00 X.88X

82,488.75

i Dividend
_ _ : Current Cap Gains Fund Plan
Custodial Holdings === Value Custodisn Option Number
33721.96 U.S. GOV'T MOMEY MARKET TR SGMT T1.00 12/30/05 33,721.96 MSOWT Reinv/ N/A 519953650

Total Custodial Holdings L L T
— : Est Yrly
.ASSEt' SI]I“]‘[H[['Y" E O e T e e e - Sy U'm jngamL
“Cash 366.99
Total Account Valustion (23957739795 S4B, 48875
DAILY ACTIV_II Y DETAILS
: : - = Cash
Date Activity ' Quantity _Description Price Amaount Balance
R e : CLOSING BALANCE AS OF 11/30 = : .00
12/01 Sold 50000 ALLSTATE BANK CD 2100 06&MH27 99.166 +49,767.61 +49,767 .61
: AMDUNT INCLUDES ACCRUED +.00
. INTEREST OF $189.86 +.00

Investments and services are offered thre _n Morgan Stanley DW Inc., member SIPC.



STATEMENT OF YOUR ACCOUNT
FOR MONTH ENDING DECEMBER 31, 2005

Morgan Stanley

PAGE 3 OF 11

SAN LORENZO VALLEY WATER DIST

Account Number
I_H?ES‘_I‘I‘I_.I‘IEHT BROKERAGE ACCT _

136 022562 014

e 2 _ e e Pt
Date Activity Quantity Descriplion Erice Amount Balance
— T 12702  Bought : T T250000 ——FNMA— -~ &750 =10DE02 100.00 =250,000.00 =200,232.39
e e — - - YIELD ¥TC 4.75 IRR 5.21 -200,232.39
Taxable Interest CAPITAL JUMBO CD 4550 O7SPOS +373.97 =199,858.42
car Sold Sy 200232 U.S. GOV'T MOMEY MARKET TR 1.00 +200,232.39 +375.97
12/03 Taxable Interaest e ; el DISCOVER BAMK CD 3500 O08DEO03 +1,667.05 +2,041.02
12/04 Taxable Interest : FMMA Z500 =095P04 +1,458, 345 +3,499.36
12/05 Bought 375,97 U.s. GOV'T MOMEY MARKET TR 1.00 ~373.97 +5,125.59
12/06 Bought 3125.39 U.s. GOV'T MOMEY MARKET TR 1.00 -3,125.39 .oon
12/08 Taxable Interest MOVA SVGS BK CD - 4500  llJMOS - +1,917.74 +1,917.74
12709 Taxable Interest -S0VEREIGN BK CD 42500=09DE09 +2,024.28 +3,962,02
o Bought 1917.74 U.S. GOV'T MONEY HMARKET TR 1.00 =1,917.74 +2,025.28
12/12 Bought 2026 .28 U.5. GOV'T MOMEY MARKET TR 1.00 -2,024.28 .00
12/14 Taxable Interest FRONTIER BANK FID 4500 #10SP14 +332.88 +332.88
12/16 Taxable Interest FHNHA 3270 #09JN1é& +7,357 .50 +7,690,38
12717 Taxable Interast FHHA 40000%09DELT +9,187.50 +16,877.88
12/19 Bought : 7690.38 U.5, GOV'T MONEY MARKET TR 1.00 =-7,690.38 +9,187.50
12720 Bought 9187.50 U.S. GOV'T MONEY HARKET TR 1.00 -9,187.50 .00
12/23 Taxable Interest : TOWER BANK CD 4150 ~10FB23 +326 .04 +324 ., 04
12/27 Bought 326.04 U.s. GOV'T MOMEY MARKET TR l.00 -324.06 .00
12/28 Taxable Interest GEAUGA SVGS BK CD 4700 =11JAZ8 +366.99 +566.99
12/30 Dividend U.S. GOV'T MONEY MARKET TR +77.25 +366,99
Direct Purchase 77.240 U.5. GOV'T MOMEY MARKET TR 1.00 =77.26 +366.99
REINVESTHMENT : +366.99
CLOSING: BALANCE A #366.99
S P : PR : ¥YTD ¥TD YTD
organ Stanley Fund Summary:- =0 Dividends Cap Gains Taxes Eestures
U.S. GOV'T MONEY HARKET TR 1,476.11 0.00 0.00 Reinvest Dividends

SECURITY MARKS AT LEFT Investments and services are offered through Morgan Stanley DW Inc.. member SIPC.



Mo rgaFl Stanley STATEMENT OF YOUR ACCOUNT

FOR MONTH ENDING DECEMEER 31, 2005 PAGE 4 OF 11
SAN LORENZO VALLEY WATER DIST - : Aceount Number
— INVESTMENT BROKERAGE ACCT [ - — = . - 136 022562 014
e == = ; ; YTD . ¥YTD = ¥YTD
— ‘Murgan Stanley: Fund Summary s R — Dividends Can Gains Taxes Features

u.s, GGV"T MONEY MARKET TR
2 Fuﬂuwmg are the Fund's 30-day average annualized yields during the past quarter: October 3.00%, November 3.25%, and December

e —3.50%.

Inmme Sllmma]']" This Month Year-to-Date : This Month -to-

P Dividends 77.24 1,476.11 Interest 25,010.29 459 ,356.79
fAcerued Bond Interest 189.86 %,1564.38 Margin Interest .on .on

— Tax Information- St This Month Year-to-Date
= U.5. Treasury Coupon Interest .00 168,457 .50
Margm Loan Rates —
- Loan Amount Rate
gy 20 = 9,999 ...iciasenss 1112684 - EFFECTIVE DATE: December 14, 2005

$10,000 - 24,999 ...... 11.000 PREVIOUS CHAMGE: Movember 2, 2005
$25,000 - 49,999 ...... 10.000%
%50,000 - 99,999 ...... 9.875%
100,000 - 499,999 .... B8.625X
$500,000 - 999,999 .... B8.375%

$1,000,000 - 4,999,999, 7.7504
$5,000,000 - 9,999,999, 7.2504
10,000,000 & over..... 7.000%

Investments and services are offered thruwgh Morgan Stanley DW Inc., member SIPC.
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Mo rga ﬁ Stanl ey STATEMENT OF YOUR ACCOUNT

FOR MONTH ENDING DECEMBER 31, 2005 PAGE 5 OF 11
SAN LORENZO VALLEY WATER DIST Account Number

INVESTMENT EROKERAGE ACCT 136 022962 014

Messages -~

Enclosed with. your December Statement is FY! 2006, our annual resource with information about account and service fees, compensation
you pay us and we pay our Financial Advisors, a summary of amendments to the Active Assels Account Client Agreement and Margin
Agreement, and more. You can also access FYl 2006 online, at www.morganstanley.comfonline.

If your investment objectives or financial situation has changed, or if you wish to impose any reasonable restrictions on

the management of your account or reasonably modify existing restrictions, please call your Financial Advisor. For a copy

of our Disclosure Document for Morgan Stanley DW Inc., please send a writlen request to Morgan Stanley, Consulling Services
Group, 2000 Westchester Bivd., 2nd Floor, Purchase, NY 10577.

Consolidated Statement of Financial Condition (in thousands of dollars):

At November 30, 2005 Morgan Stanley DW Inc. had net capital of $1,106,300, which exceeded the SEC's minimum requirement by 1,025,002,
A copy of the Morgan Stanfey DW Inc. Consolidated Statement of Financial Condition at November 30, 2005 can be viewed online at the
Morgan Stanley Web site http://www.morganstanfey.comlaboutlir/shareholder/morganstanley_dw_inc pdf, or may be mailed to you

at no cost by calling toll free 1 (866) 279-4498, after Feb. 14, 2006.

Disclosure information of our execution and routing practices is also available to you. Quarterly reports that identify the top venues,

as defined in the applicable SEC rule, where orders were routed and additional order-routing details are available on morganstanley.com
and by request. You may request specific order-routing and execution information, including the identity of the markelplace where

your orders were routed for execution, whether your orders were directed or non-directed and the time of the execution, if any. This
information can be obtain by calling your Financial Advisor.

If you have a Margin Account, securities purchased on margin are the firm’s collateral for the loan to you. If the securities in your
account decline in value, so does the value of the colfateral supporting your loan. As a result, the firm can take action - such as
issue a margin call andlor sell securilies or other assels in any of your accounts held with the firm - in order to maintain the
required level of equity in the account.

Margin involves a high degree of risk and market conditions can magnify any potential loss. It is important that you fully understand
the risks involved in trading securities on margin. These risks include the following: You can lose more funds than you deposit in
the margin account. The firm can force the sale of securities or other assets in your account{s). The firm can sell your securities

or other assels without contacting you. You are not entitled to choose which securities or other assels in your account(s) are
figuidated or sold to meet & margin call. The firm can Increase jts "house™ maintenance margin requiremenis at any time and s not
required to provide you advance written notice. You are not enlitled to an extension of time on a margin call.

If you have any questions or require more information, please contacl your Financial Advisor.

- Investments and services are offered through Morgan Stanley DW Inc., member SIPC.




Mo rgaﬂ Stan ley STATEMENT OF YOUR ACCOUNT

FOR MONTH ENDING DECEMBER 31, 2005 PAGE 6 OF 11
Your Financial Advisor Account Number
JAMES M BARGETTO 136 022962 014
—SENIOR VICE PRESIDENT i
718 OCEAN STREET
SANTA CRUZ, CA - 95060 {ArnAnimirmimamimiinmmimirmml Househalding Anniv. Date:
(831) 4574314 SAN LORENZO VALLEY WATER DIST 03/08/2003
INVESTMENT BROKERAGE ACCT Access your account at:
ATTENTION: JAMES A MUELLER www.morganstanley.com/online

13060 HIGHWAY 3
BEOULDER CREEK CA 95006-9119

" GAIN AND LOSS SUMMARY

The Estimated Gain and Loss information is provided for informational purposes only and may not be relied upon in making
any tax, accounting or regulatory filing or report. We recommend that you contact your tax advisor to determine the appropriate
information to be used in the preparation of your tax return. This Estimated Gain and Loss Summary is not a substitute 1099 form
{or any other appropriate tax form) and should not be filed with your taxes. The figures should be independently verified.
Estimated Gain and Loss information does nof take into account a taxpayer's particular circumstances such as the existence of
hedging transactions, constructive sales or marked-to-market pricing adjustments on certain options held at year-end.

Please note that although Morgan Stanley DW Inc. makes every effort to adjust the cost basis for such securities’ capital
changes, it does not adjust the cost basis for all events, including amortization of non-municipal bond premiums; exercise of
unlisted stock oplions; securities deemed to have been sold and simultaneously repurchased; receipt of cash in lleu of fractional
shares; or the net effect of wash safes andlor short sales against the box.

For securities not purchased through Morgan Stanley DW Inc., for example, securities purchased efsewhere and /ater transferred
to jt, any data included in the Estimated Gain and Loss information has been provided either by you or another financial institution.
Whether provided by you, another financial institution or Morgan Stanley DW Inc., it is your responsibility to ensure the accuracy
of afl of the Estimated Gain and Loss information. Please contact your Financial Advisor with any questions or to correct any
information.

For Managed Futures and allernalive investments, there are likely to be restrictions on redemptions, please see applicable
offering document,

With respect to estimated gains and losses for listed equity options, Morgan Stanley has laken into account option premiums
paid or received and, in respect to mulliple purchases andlor sales, calculated cost using an average unit price for all like
positions. Morgan Stanley has made calculations using what appear to be off-setting positions; no assurance can be given that these
positions are intended to off-set each other or that they are not intended to off-set other securities positions, in which case the
analysis may be different. Morgan Stanfey has oblained pricing information from independent sources it believes to be reliable.

No assurance can be given that the values given are accurate. Values are subject to change and are as of a given point in time only.
Past performance does not guarantee fulure returns.

This summary is not part of your account statement. It is for information purposes only and should not be used for tax preparation.

Investments and services are offered thr. _n Morgan Stanley DW Inc., member SIPC.
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PAGET OF 11

STATEMENT OF YOUR ACCOUNT
FOR MONTH ENDING DECEMBER 31, 2005

Morgan Stanley

- SAN LORENZO VALLEY WATER DIST
INVESTMENT BROKERAGE ACCT

Account Number
136 022962 014

Unit Cost Total Cost

- - B etz e : ~ Date - Original I —_ ~Original |~~~ — Market —_Unrealized Additional
Unrealized Gain/(Loss) Quantity Acguired Adjusted* Adjusted* Value ' or
Government Securities™
Treasury Securities
US TSY MOTE 3 1/2 11-15-06 850,000 07-05-02 ' 9800873 840,425.50 Long Term
- - 98,00873 840,425.50 B43,327.50 2,902.00

Us TSY NOTE 2 /6 2-15-07 750,000 0D2-26-04 100.71647 755,378.58 Leng Term
= 2o 100.27612 752,070,949 732,097.50 (19,973.464%)

Us TSY MOTE 3 1/6 8-15-07 850,000 08-28-02 100.00601 855,113.50 Leng Term
- 100.20672 851,757.19 834,623.50 (17,135.69)

US TSY NOTE 3.000 11-15-07 700,000 12-05-03 100.90600 706,347.00 Leng Term
- - : e 100.44273 703,099.14 682,556, 00 (20,563.14)

Us TSY NOTE 4 3/6 11-15-08 850,000 07-05-02 102.00687 872,855 .50 Leng Term
— 101.30152 861,062.99 858,168.50 (2,894.49)

Us TSY NOTE 3.000 2-15-09 350,000 02-27-04 100.70600 352,576.00 Leng Term
e r : 100.45680 351,598.80 335,919.50 (15,679.30)

Us TSY NOTE 2 5/8 3-15-09 850,000 03-26-04 100.00000 850,005.00 Long Term
= 100.00000 850,005.00 805,740.50 (4% ,265.50)

Federal Agencies

FNMA 4 3/8 10-15-061,200,000 07-05-02 100.00800  1,209,605.00 Leng Term
'100.00800  1,209,605.00 1,197,000.00 (12,605.00)

FNMA —— 5 3/4 2-15-08 925,000 07-05-02 106, 00768 987 ,615.94 Long Term
- = 106.00768 987,615, 94 943,500, 00 146,115.94)

FHLHC HTH 3.000 3-24-081,300,000 064-06-03 99.00500 1,295,505.00 Long Term
- - 99.00500 1,293,505.00 1,252,706.00 140,799.00)

;Th_a's summér}r is not part of your account statement, It is for information 'pwpusas only and should not be used for tax preparation.

*Adjusted Cost, Unit and Total, does not apply to all securities; it onfy applies lo those securities whose terms can cause them to
increase or reduce in value until maturity. Please contact your Financial Advisor far more information.

**The "Market Value® and "Unrealized Gain/(Loss)” figures shown for Fixed Income securities are representative values, which may not
reflect the value that could actually be obtained in the market. See “Pricing of Securities” at the end of this statement,.

— e e e B

SECURITY MARKS AT | BT Investments and services are afferad theangh hardan Shanloas PIL Taa



Morgan Stanley

STATEMENT OF YOUR ACCOUNT
FOR MONTH ENDING DECEMBER 31, 2005

PAGE 8 OF 11

SAN-LORENZO VALLEY-WATER-DIST -
— INVESTMENT EROKEHAGE ACCT

Account Number
136 022962 014

This summary fs not part of your account statement. It is for information purposes only and should not be used for tax preparation.

“Adjusted Cost, Unit and Total, does not apply to all securities; it only applies lo those securities whose terms can cause them fo

increase or reduce in value until maturity. Please contact your Financial Advisor for more information.

**The “Market Value” and “Unrealized Gain/(Loss)” figures shown for Fixed Income securities are representative values, which may not

reflect the value that could actually be obtained in the market. See “Pricing of Securities™ at the end of this statement.

: : Unit Cost Total Cost
e = _ e g —-Date- —— aﬁginah’ s riginal Market Unrealized Additional
Unrealized Gainf(Loss) Guaﬂﬂm Acquired Adiusted* Adjusted* Value Gain/{Loss) Information
FHMA 3.270 6-16-09 450,000 03-12-04 99.87500 §49,4452.50 Long Term
99.87500 449,442 50 428,908 .50 (20,534.00)
FHMA- 5 1/2 9-04-09 500,000 02-25-04 100.00000 E00,000.00 Long Term
- - 100.00000 500,000.00 478,750.00 (21,250.00)
“FMNMA 2.900 10-14-09 500,000 T 01-25-05 99.00000 495,005.00 Short Term
s e : - 99.00000 495,005.00 688 ,450.00 (6,565.00)
FNMA — - 4.000 12-17-09 525,000 12-08-03 99.70000 525,425.00 Long Term
e e e ool e : e 99.70000 523,5425.00 514,006.50 (9,518.50)
FFCB- %.950 2-01-10 100,000 11-28-05 99.88025 99,880.25 peiin e ; Short Term
- v . - 99.88025 99,880.25 99,156.00 (724.25)
FHMHA 3.000 8-26-10 150,000 08-16-04% 100.00000 150,000.00 Long Term
== — - . 100.00000 150,000,00 146,812.50 (3,187.50)
FHMHA 4 3/4 12-02-10 250,000 11-07-05 100.00000 250,000.00 - Short Term
~ 100.00000 250,000.00 247 ,890.00 (2,110.00)
_FHMA 3 3/49 3-16-12 170,000 09-08-05 100.00000 170,000.00 Long Term
— s 100.00000 170,000.00 165,484.80 (4,515.20)
~ Certificates of Deposit™
"ALLSTATE BANK CD 2.1ﬂ6 3-1?-06 45,000 03-20-03 100.00000 45,000.00 Long Term
100.00000 45,000.00 44 ,756.55 [(253.45)
BSB BANK & TR co 2.650 8-29-06 95,000 08-26-03 lo00.00000 95,000.00 Long Term
- weas e lo0.00000 95,000.00 95,739.35 (1,260.65)
“HIDFIRST BANK CD 3 1/9 9-05-06 95,000 0&-28-02 100.00000 95,000.00 Long Term
. ; 100.00000 95,000.00 ~94,067.10 (932.90)

Investments and services are offered thru.gn Morgan Stanley DW Inc., member SIPC.




MorganStanley

STATEMENT OF YOUR ACCOUNT
FOR MONTH ENDING DECEMBER 31, 2005

PAGE 3 OF 11

SAN LORENZO VALLEY WATER DIST
INVESTMENT BROKERAGE ACCT

Unrealized Gain/(Loss)

CAPITAL JUMBO CD 4.550
FIRST BANK CA CD & 1/4
DISCOVER BANK CD - 5 1/2

HEESTER BANK CD 3.300

15T SIGNATURE CD __ 5.300 _

LEHMAN BROS CD =~ 3 1/2
NEVADA SEC BK CD 4,600
PROVIDIAN NATL CO  4.000

COLE TAYLOR FID 4 1/8

'SOVEREIGN BK CD G 1/

"TOWER BANK CD 4,150

'NEH SOUTH FSB €D

3 172

CAROLINA FIRST CD 3 172

9=05-07

4-28-08

12-03-08

3-03-09
. 3-03-09
3-03-09
8-24-09
5-15-09
11-24-09
12-09-09

2-23-10

5=12-10

5-26-10

- Unit Cost Tatal Cost
Date iginal [ Original 1 Market Unrealized
Quantity Acquired Adjusted* Adjysted* Value i

100,000 08-28-02  100.00000 100,000.00
100.00000 100,000. 00 99,114.00 (886.00)

90,000 04=15-05  100.00000 90,000.00
100.00000 90,000.00 88,475.40 (1,524.60)

95,000 11-26-035  100.00000 95,000.00
100.00000 95,000. 00 90,953.00 (4,047.00)

95,000 02-25-04  100.00000 95,000.00
100.00000 95,000.00 90,016.30 (4,985.70)

95,000 02-25-04_ 100.00000 _ _ _ 95,000.00
: ~ 100.00000 95,000.00 90,016.30 (4,985.70)

95,000 02-25-04  100.00000 95,000,00 :

100.00000 95,000. 00 90,564 .45 (4,435.55)

85,000 Da-16-05 1o00.00000 85,000.00
100.00000 85,000.00 83,423.25 (1,576.75)

95,000 09-08-06  100.00000 95,000.00
100.00000 95,000.00 95,739.10 739.10

95,000 05-10-04  100.00000 95,000.00
100.00000 95,000.00 9%,007.85 (1,992.15)

95,000 05-18-04  100.00000 95,000,00
100.00000 95,000.00 93,920.80 (1,079.20)

95,000 02-15-05  100,00000 95,000.00
100.00000 95,000.00 91,246.55 (5,755.458)

95,000 10-27-04  100.00000 95,000.00
110000000 95,000.00 91,796.60 (3,203.40)

95,000 11-17-04  100.00000 95,000.00 :

100.00000 95,000.00 92,104.40 (2,895.60)

~This summary is not part of your account statement. It is for information purposes only and should not be used for tax preparation.

*Adjusted Cost, Unit and Total, does not apply to all securities; it only applies to those securities whose terms can cause them to

increase or reduce in value until maturity. Please contact your Financial Advisor for more information.

Account Number
136 022962 014

Additional
Long Term
Short Term
Long Term
Long Term
Leng Term
Long Term
Short Term
Long Term
Long Term
Long Term
Short Term
Long Term

Long Term

SECURITY MARKS AT LEFT

Investments and services are offered through Morgan Stanley DW Inc., member SIPC




Morgan Stanley

STATEMENT OF YOUR ACCOUNT
FOR MONTH ENDING DECEMBER 31, 2005

PAGE 10 OF 11

SAN LORENZO VALLEY WATER DIST
iN'!h‘_'_EETMENT BROKERAGE ACCT

Unit Cost
Original |

Total Cost
Or.fg!na!

— e e Date Market Unrealized
Unrealized Gainj(Loss) Quantity ___ Acquired ___Adjusted* Adjusted" Valye '

MEI BANK FSB FID 3 1/2 7-10-10 95,000 01-06-05  100.00000 95,005.00
100.00000 95,005,00 92,480, 60 (2,524.40)

WASHINGTON MUT CO  4.400 9-21-10 95,000 09-08-05  100.00000 95,000.00
100.00000 95,000.00 91,576.20 (3,423.80)

FRONTIER BANK FID 4 1/2 9-14-10 90,000 11-01-05 98.66302 88,796.72
98.66302 88,796.72 87,123.60 (1,673.12)

GEAUGA SVGS BK CD  4.700 1-28-11 95,000 08-05-05  100.00553 95,005,25
100.00553 95,005.25 92,441.65 (2,563.60)

NOVA SVGS BK CD 4 1/2 6-08-11 85,000 05-27-05  100.00000 85,000,00
100.00000 85,000,00 81,658,65 (3,341.35)

Total Market Value for all’positions:

The "Total Cost™ and “Unit Cost” for Fixed Income Unit Trusts, Morigage-Backed Securities, and Zero Coupon Bonds has
been adjusted [o reflect any partial return of principal or capital that may have been paid to you, or accreted interest
earned, since your purchase date. In the event that the accumulated total return of principal or capital is greater than
the provided original cost, the adjusted cost will be “0.00".

Account Number
136 022962 014

Additional
Short Term
Shoert Term
Short Term

Short Term

Shert Term

Total Cost
vy e e Date Date riginal | Realized Additional
Realized Gain/(Loss) Quantity Acquired __ Sold Adjusted* Proceeds Gainl/(Loss) Information
Short Term
FNMA 5.000  12-30-10 500,000 06-14-06 01-28-05 500,000.00 500,000.00
~ Sub Total Short Term : $500,000.00 $500,000.00 $0.00
Long Term
ACACIA FED SVG CD 3.100 9-12-05 95,000 08-29-02 08-05-05 95,000.00 94,995.75 (6.25) Long Term

This summary is not part of your account statement. It is for information purposes only and shoufd not be used for tax preparation.

*Adjusted Cost, Unit and Tolal, does not apply to all securities; it only ap}oﬁes to those securities whose terms can cause them to
increase or reduce in value untif maturity. Please contact your Financial Advisor for more information.

Investments and services are offered thr. _n Morgan Stanley DW Inc., member SIPC.



Mor ga H Stanl ey ' STATEMENT OF YOUR ACCOUNT

FOR MONTH ENDING DECEMBER 31, 2005 PAGE 11 OF 11
SAN LORENZO VALLEY WATER DIST - - Account Number
INVESTMENT BROKERAGE ACCT 136 022962 014
it = - : e e dictimaeres Total Cost
_ : Date Date Original | Realized Additional

mﬂnf fLusa Quantity Acguired Sofd Adjusted* Proceeds Gain/fLoss) Information
.nl_LsTn-TE BANK CD 2.1o00 3-27-06 50,000 03-20-03 11-28-0D5 50,000,.00 49,577.75 (422.25) Long Term
E-TRADE BANK CD X.100 9-06-05 95,000 08-29-02 0l1-0&-05 95,000.00 94 ,995.00 (5.00) Long Term
FHLB & 3/8 11-15-05 250,000 08-28-02 11-15-056 260,395.00 250,000.00 (10,395.00) Long Term
HUNTINGTOM MATL 2.850 12-12-05 95,000 12-06-02 09-08-05 95,000.00 94,804 .75 (195.25) Long Term

Sub Total Long Term ; $595,395,00 $584,372.25 ($11,022.75)

Summary s hart Ter L erm Total
Unrealized gain...... .............. i . - $0.00 $3,661.10 $3,641,.10
Unrealized (loss) ($29,780.32) ($307,857.00) ($337,637.32)
Realized gain YTD....ccummmmnae £0.00 . £0.00 £0.00
Realized (loss) YTD.....oermrcnrsnn $0.00 (%$11,022.75) (511,022.75)

*Adjusted Cost, Unit and Total, does not apply to all securities; it only applies to those securities whose terms can cause them lo
increase or reduce in value untif maturity. Please contact your Financial Advisor for more information.

SECURITY MARKS AT LEET Investments and services are offered through Morgan Stanlev DW Inr.. member SIPE




MorgaﬁStanley

Errors & Inquirias

If you do nol understand an entry on your statement or suspect an error, it is
essential that you immediately contact the manager of the office servicing your
account or, If you have a self-directed account, please call B00-GBB-6896. Wa will
consider your stalement correct unless we receive a writlen inquiry frem you about
the suspected error within 10 calendar days from the day on which you received
your statement, It |s your responsibility to review your statement promptly and to
seek immediate clarification about entries that you do nof understand.

SIPC Protection

Securities and cash held In Morgan Stanley accounts are protected up to their
full net equity value by a combination of coverage provided by the Securities
Invester Protection Corporation ("SIPC") a non-profit erganization created by an
Act of Congress and additional proiection purchased from a privale Insurer by
Morgan Stanley (the "Excess Coverage”). SIPC protects up to $500,000 of each
customer's securilies of which up to 100,000 may be uninvested cash. Excass
Coverage provides additional protection up 1o the full nel equity value of sach
account Including unlimited coverage for uninvested cash. SIPC and Excess
Covarage apply only 10 sacuritles and cash in the exclusive possassion and
control of Morgan Stanley and do not protect against losses due to market
fluctuations. Detailed information is available upan request,

Tranzaction Dates

All transaction dales on this statemeni ara the transactions” settlement dates.
In the case of unsetiled trades, we list the trade date Instead of satflement date
with a notation that the trade is unsaeitied.

Pricing of Securities

The prices of securities displayed on your statement are derived from various
sources and in some cases may be higher or lower than the price that you would
actually receive in the markel. For securilies listed on an exchange or trading
continually In an active markeiplace, the price reflects the market quotations at
ihe close of your statement peried. The prices of securities not actively traded
may not ba available. These are indicaled by "N/A" (not available).

For bonds trading less frequently, we rely on oulside pricing services or a
computerized pricing model, which cannot always give us actual markel values.
Similarly, some annulty values provided by oulside sponsors are estimates,

The amounis on this statement for [imited partnerships are typlcally oblained
from a third party or from the investments’ general partners unless Morgan
Stanley DW Inc. has obtained other information such as an independent
appraisal. Since many parinership valuations are provided only annually, they do
net always represent current values.

Furthermore, |imited partnerships and non-iraded Real Estate Investment Trusts
(REITs) are illiquid and have no public markets, $o the amounts shown on this
statenent may not equal the amounts you would recelve If you sold your
Imvesiment.

The value of mutual fund shares Is determined by multliplying the Net Asset Value
(MAV) by the number of shares or units held as reported to Morgan Stanley DW
Inc. by the correspondent custodlan. If we cannot obtain a price or estimate,
“NFA" appears.

For more detailed current information on prices, speak to your Financial Advisor
or, If you have a self-directed accouni, please call BO0-6BE-6895.

Account Valuation

This figure represents the approximale value of your account on a sattlement
date basis and is computed by adding (1) the market value of all priced positions
and {2) markel values provided by pricing services and correspendent custod-
ians for cther positions: and by adding any credit or subtracling any debit to
your ¢losing cash or money market balance. Pleass note, this valuation may ba
adjusted for the net change in priced assef values for securities held or for the
net change in money market balances In your account during the stalament
period. Your closing cash andfor money market balance represenis the cash
andfer money market funds available in your account and reflects the nat menth
end balance of all deposits, credits and debits {including checking and
MasterCard activity in Active Assels accounts).

Margin Privileges
[not available for IRAS
or retirement accounts)

If you hava applied for margin privileges and have been approved, you may
barrow meney from Morgan Stanley DW Inc. in exchange for pladging

assels in your account as collateral for any outstanding margin loan. Tha
amount you may borrow is based on the value of the eligible securities in your
margin account, which are identified by an asterisk (*) on your stalement.

Margin Interest
Charges

We calculate interest charges on margin loans as follows:

(1) Multiply the applicable margin interesi rate times the average daily
balance of your margin loan.

(2) Mulliply the result of Step (1) times the number of days your loan
was outstanding.

(3) Divide the result of Step (2} by 360 (days).

We add the accrued interest 1o your debit balance and starl a new calculation each
time the applicable interest rate changes and at the close of every statement month,

Availability of Frea
Cradit Balances
and Financial
Statements

Under the customer protection rules of the SEC [17 CFR §240,15c3-2 & -3],
Maorgan Slanley DW Inc. may use free credil balances in your account
which ara payable to you on demand, In the ordinary coursa of its business.
We send summary Morgan Stanley DW Inc, financial statements to you
semiannually. coples are also avallable on request, by mall.

Taxes

Uncer Federal Income Tax law, we are required to report the gross proceeds of
sales fransaclions, entering inte short sales and redemptions done in your
accountl. Although your statement may describe certaln Heme as (federally) tax-
free, this is for information purposes only. when reporting your taxes please rely
exclusivaly on the 1088 forms you will recaiva at the end of the year. (For IRAs,
10898 report distributions from the account rather than Income or procesds

from sales.] Federal law subjects you to penalties and withhelding if you fail to
provide us with your Social Security or Tax |D Number,

Listed Options

Information with respetl to commissions and to other charges related 1o the
execution of oplions transactions has been included in confirmations of such
transactions previously furnished to you, & summary of such information will be
made available to you promptly at your request.

Estimated Annual
Income and Yields

Estimated annual income and yields are calculated by annualizing the most
recent distribution and do not reflect historic experience or projected futura
resulis. Since the rates are subject to change at any time, they should not be
entirely relled en for making investment or trading decisions. You are advised to
consult with your Financial Advisor before making decisions. Yeur Financial
Advisor will be able to assist you with accurate up-to-date information so that

you can make an informed decision. If you have a self-directed account, please
call BO0-GE8-E6B9E.

Accrued Bond
Interest YTD

This figure represents the taxable accrued interest received on bond sale
transactions and credited to your account during the calendar year. As required
by law, Morgan Stanley DW Inc. will repert to the Internal Revenue Service the
total year-to-date figure indicated on the last statemant you raceive for the calen-
dar year,

Dividend/Interest
(Month/YTD)

These figuras represent dividends andfor interest on securities received by
Mergan Stanley DW Inc. and credited fo your account during the calendar year.
As required by law, Morgan Stanley DW Inc. reports taxable dividends and bond
interest cradited to your account to the Internal Revenue Service. The totals
reported are indicaled as the year-to-date figures on the |ast statement for the
calendar year. In the case of REITs, Real Estate Limited Partinerships and
Regulated Investment Company Unit Investment Trusts, the Sponsor may
reclassify Income and return of principal Inte a different ratio for the prier year,

Certain Assets Not
Held at Morgan
Stanley DW inc.

You may purchase certain assets through Morgan Stanley DW Ine. which

will be held at a cusfedial institution other than Morgan Stanley DW Inc.

Aszets held In custodial positions are not covered by SIPC protection. Where
available, we include information about these assets on your Morgan Stanley DWW
Ing. statement, The custodial institution is respensibla for providing year-end fax
regorting {1022s) and separate pericdic statements, which may vary frem our
infarmation due fo different reporting periods. In the case of Morgan Stanley,
Van Kampen and external networked mutual funds, Morgan Stanley DW Inc. will
provide all year-end tax reporting (1028°z). In the case of IRA accounts, Morgan
Stanley DW Inc. parforms all tax reporting.

Client's Invastmant
Objectives and
Financial Situation

It is essential to advise your Financial Advisor or for self-directed accounts,
call 800-6BB-6826, immediately if thera Is a material change in your
invesiment objectives or financial situation,

Investments and services are offered thru.gh Mnrganr Stanley DW Inc., membér SIPC.



