Agenda: 12.03.09
Item: 922

MEMO

TO: Board of Directors

FROM: Finance Manager

SUBJECT: INVESTMENT REPORT PERIOD ENDING OCTOBER 31, 2009
DATE: November 25, 2009

RECOMMENDATION:

It is recommended that the Board of Directors review and file this report.

BACKGROUND:

At the December 15, 2004 Board of Directors Meeting your Board adopted Resolution No. 17
(05-06) which established an Investment Policy for the San Lorenzo Valley Water District.
The Investment Policy and California Government Code, Section 53646, states that the Board
of Directors shall receive investment reports at least quarterly.

Attached are account statements for the period ending October 31, 2009 from the District's
Local Agency Investment Fund (LAIF) Account (See Attachment 1) and Morgan Stanley
[nvestment Account (See Attachment 2).

It is recommended that the Board of Directors review and file this report.

n Alvarez
Finance Manager

Attachment
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Attachment A

Local Agency Investment Fund
http://www.treasurer.ca.gov/pmia-

P.O. Box 942809
Sacramento, CA 94209-0001 laif/index.asp
(916) 653-3001 November 23, 2009
Sounl LDREREE VALLEY WATE 2, PMIA Average Monthly Yields
DISTRICT MANAGER —
13060 HIGHWAY 9 :
| Account Number: )
Transactions
—Tran Tvne Definitions October 2009 Statement
Effective Transaction Tran Confirm
Date Date  Type Number Authorized Caller Amount
10/15/2009 10/14/2009 QRD 1243197 SYSTEM 566.25
Account Summary
. [Teagos Beginnin e
. 566.25 g g 226,389.96
Total Deposit: Balance: |

Total Withdrawal: 000 Ending Balance: | 22696621



Bill Lockyer, State Treasurer

Inside the State Treasurerss Office h

Average Life

Average Daily Portfollo Effective Yield {(Month End In Days)
March 2009 $57,504,615 1.822 197
March 2008 $63,771,427 3.777 205
Change -$6,266,812 -1.955 -8
April 2009 $59,011,679 1.607 172
April 2008 $65,233,836 3.400 201
Change $6,222,157 -1.793 -29
May 2009 $55,514,182 1.5630 186
May 2008 $72,978,722 3.072 200
Change -$17,464,540 -1.542 -14
June 2009 $48,048,110 1.377 235
June 2008 $72,545,195 2.894 212
Change -$24,497,085 -1.817 +23
July 2009 $56,319,757 1.035 188
July 2008 $66,340,351 2.787 222
Change -$10,020,584 -1.752 -34
August 2009 $62,966,584 0.925 203
August 2008 $65,595,666 2779 224
Change -$2,629,082 -1.854 -21
September 2009 $61,118,055 0.750 234
September 2008 $65,286,969 2774 214
Change -$4,168,914 -2.024 +20
October 2009 $60,918,502 0.646 253
October 2008 $61,664,368 2.708 241

Change -$745,866 -2.063 +12



Bill Lockyer, State Treasurer

Inside the State Treasurer’s Office

Local Agency Investment Fund (LAIF)

PMIA Performance Report

LAIF Performance Report

Average Quarter ending 9/30/2009
. Dally |Quarterto | Maturity
Date ~_Yield | Date Yield| ({in days) Apportionment Rate:  0.90%
10/23/2009 0.62 0.65 265 Eamings Ratio: .00002459481708038
10/24/2009 0.62 0.65 265 Fair Value Factor:  1.001560611
10/25/2008 0.62 0.65 265
10/26/2008 0.62 0.65 261
10/27/2009 0.62 0.65 285
10/28/2009 0.63 0.65 272 PMIA Average Monthly Effective Yields
10/29/2009 0.63 0.65 287
10/30/2009 0.63 0.65 253 Oct 2009 0.646%
10/31/2009 0.63 0.65 253 Sept 2009 0.750%
11/1/2009 0.63 0.65 253 Aug 2009 0.925%
11/2/2009 0.64 0.64 257
11/3/2009 0.64 0.64 256
11/4/2009 0.63 0.64 252
11/5/2009 0.63 0.64 254
Pooled Money Investment Account
Portfolio Composition
$61.9 Billion
09/30/09
Loans
Corporate Bonds 8.40%

0.35%

Commercial Paper

10.70% Treasuries

D\ 35.16%

Time Depositsy
8.58%

Morigages

CDs/BNs 1.53%

6.54%

Agencies
22.58%



POOLED MONEY INVESTMENT ACCOUNT

SUMMARY OF INVESTMENT DATA

A COMPARISON OF SEPTEMBER 2009 WITH SEPTEMBER 2008

(DOLLARS IN THOUSANDS)

Average Daily Portfolio

Accrued Earnings

Effective Yield

Average Life-Month End (In Days)

Total Security Transactions
Amount
Number

Total Time Deposit Transactions
Amount
Number

Average Workday Investment Activity

Prescribed Demand Account Balances
For Services

For Uncollected Funds

NOW Account Average Balance

SEPTEMBER 2009 | | SEPTEMBER 2008 CHANGE
$ 61,118,055 % 65,286,969 $ -4,168,914
$ 37,700 $ 148,862 § -111,162
0.750 % 2774 % -2.024 %
234 214 +20
$ 28,698,114 $ 46,707,550 $ -18,009,436
585 959 -374
$ 2,675,000 $ 3,172,000 $ ~497,000
115 161 <46
$ 1,493,958 § 2,375217 § -881,259
$ 1,045464 §$ 774,191 §$ +271,273
$ 133,703 $ 176,283 % 42,580
$ 1,470,333 § 0 3 +1,470,333




INVESTMENT DIVISION SELECTED INVESTMENT DATA

BILL LOCKYER
TREASURER
STATE OF CALIFORNIA

ANALYSIS OF THE POOLED MONEY INVESTMENT ACCOUNT PORTFOLIO

PERCENT OF
PERCENT OF PORTFOLIO FROM
TYPE OF SECURITY AMOUNT PORTFOLIO PRIOR MONTH
Government -
Bills $ 16,433,924 26.56 +4.98
Bonds 0 0.00 0
Notes 5,322,702 8.60 +2.90
Strips 0 0.00 0
Total Government $ 21,756,626 35.16 +7.88
Federal Agency Debhentures $ 5,348,431 8.64 -0.08
Certificates of Deposit 4,050,028 6.54 -3.45
Bank Notes 0 0.00 0
Bankers' Acceptances 0 0.00 0
Repurchases 0 0.00 0
Federal Agency Discount Notes 8,332,100 13.46 +4.44
Time Deposits 5,307,700 8.58 +0.01
GNMAs 118 0.00 0
Commercial Paper 6,620,727 10.70 -3.04
FHLMC/Remics 943,907 1.53 -0.01
Corporate Bonds 214,047 0.35 -0.10
AB 55 Loans 2,290,874 3.70 -3.38
GF Loans 3,526,000 5.70 -5.96
NOW Accounts 3,192,000 5.16 +3.69
Other 300,000 0.48 0
Reversed Repurchases Y 0.00 0
Total (All Types) $ 61,882,558 100.00
INVESTMENT ACTIVITY
SEPTEMBER 2009 AUGUST 2009
NUMBER AMOUNT NUMBER AMOUNT
Pooled Money 585 § 28,698,114 586 $ 28,886,787
Other 16 129,503 6 191,954
Time Deposits 115 2,675,000 102 2,608,000
Totals 716 $ 31,502,617 694 §$§ 31,686,741
PMIA Monthly Average Effective Yield 0.750 0.925
Year to Date Yield Last Day of Month 0.902 0.977

{000 OMITTED)

September 30, 2009

DIFFERENCE IN
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State of California

Pooled Money Investment Account

Market Valuation
o  Carrying Cost Plus |
Dascription Accruad Intarast Purch. Falr Yalug Accrusd interast

United States Treasury:

Bills $ 15,987,136,359.15 | $ 16,019,158,850.00 NA

Notes ] 7,167,399,209.04 | § 7,189,178,500.00 | § 28,727,084.00
Federal Agency:

SBA $ 547,581,357.70 | $ 537,966,543.58 | $ 578,364.37

MBS-REMICs $ 927,035,071.23 [ § 972,877,107.18 | § 4,409,065.12

Debentures 5 1,964,048,945.72 | § 1,983,558,500.00 | $ 23,981,354.12

Debentures FR 3 2,828,921,028.03 [ § 2,829,050,430.00 | $ 1,008,451.78

Discount Notes $ 6,738,690,335.88 | $ 6,746,105,500.00 NA

FHLMC PC 3 = 3 = 3 -

GNMA $ 113,319.40 | § 126,632.66 | $ 1,117.66
IBRD Deb FR g 300,000,000.00 | $ 300,080,000.00 | $ 25,359.50
CDs and YCDs FR $ - $ - $ -
Bank Notes $ £ $ = 3 =
CDs and YCDs $ 3,775,066,607.55 | § 3,774,303,923.00 | 718,340.30
Commercial Paper $ 6,702,172,598.91 | § 6,704,364,554.99 NA
Corporate:

Bonds FR $ 188,887,715.04 | $ 188,651,682.40 | § 162,174.47

Bonds $ - $ - |3 -
Repurchase Agreements | § - $ - NA
Reverse Repurchase $ - $ - $ -
Time Deposits 3 5,124,400,000.00 | $ 5,124,400,000.00 NA
NOW Account $ 147,000,000.00 | $ 147,000,000.00 NA
AB 55 & GF Loans $ 10,904,038,113.65 | § 10,904.,038,113.65 NA
TOTAL $ 63,302,490,751.30 | $ 63,420,870,337.46 | § 59,611,311.32
Fair Value Including Accrued Interest $ 63,480,481,648.78

Repurchase Agreements, Time Deposits, AB 55 & General Fund loans, and
Reverse Repurchase agreements are carried at portfolio book value (carrying cost).




