Agenda: 06.05.08
Item: 9a2

MEMO

TO: Board of Directors

FROM: Finance Manager

SUBJECT: INVESTMENT REPORT PERIOD ENDING APRIL 30, 2008
DATE: May 29, 2008

RECOMMENDATION:

It is recommended that the Board of Directors review and file this report.

BACKGROUND:

At the December 15, 2004 Board of Directors Meeting your Board adopted Resolution
No. 17 (05-06) which established an Investment Policy for the San Lorenzo Valley
Water District. The Investment Policy and California Government Code, Section
53646, states that the Board of Directors shall receive investment reports at least
quarterly.

Attached are account statements for the period ending April 30, 2008 from the
District's Local Agency Investment Fund (LAIF) Account (See Attachment 1) and

Morgan Stanley Investment Account (See Attachment 2).

It is recommended that the Board of Directors review and file this report.

Karen Alvarez
Finance Manager

KA
Attachment



Local Agency Investment

Fund
P.O. Box 942809

http://www.treasurer.ca.gov/pmia-laif/index.asp

Sacramento, CA 94209-0001

(916) 653-3001

DISTRICT MANAGER
13060 HIGHWAY 9

[ |

Transactions

Tran Type Definitions

Effective Transaction Tran Confirm

Date Date
4/4/2008  4/3/2008
4/15/2008 4/14/2008
4/25/2008  4/24/2008

Account Summary

Total Deposit:

Total Withdrawal:

SAN LORENZO VALLEY WATE:‘

o

Type Number
RW 1164862
QRD 1167722
RW 1169737

10,125.19
-140,000.00

May 30, 2008

PMIA Average Monthly Yields

90-44-001
Account Number:

April 2008 Statement

Authorized
Caller Amount
KAREN
ALVAREZ -120,000.00
SYSTEM 10,125.19
KAREN
ALVAREZ -20,000.00

Beginning 2,613,801.80

Balance:

Ending Balance: | 2:483926.99



Bill Lockyer, State Treasurer

September 2007
September 2006
Change

October 2007
October 2006
Change

November 2007
November 2006
Change

December 2007
December 2006
Change

January 2008
January 2007
Change

February 2008
February 2007
Change

March 2008
March 2007
Change

April 2008
April 2007
Change

Average Daily Portfolio

$58,058,289
$57,084,758
$973,531

$58,832,193
$55,749,223
$3,082,970

$61,562,908
$54,224,796
$7,338,112

$59,946,588
$54,439,522
$5,507,066

$63,086,247
$57,956,340
$5,129,907

$65,652,081
$59,468,500
$6,183,581

$63,771,427
$57,580,012
$6,191,415

$65,233,836
$58,660,031
$6,573,805

Effective Yield

5.231
5.023
+0.208

5.137
5.098
+0.039

4.962
5.125
-0.163

4.801
5.129
-0.328

4.620
5.156
-0.536

4.161
5.181
-1.020

3.777
5.214
-1.437

3.400
5.222
-1.822

Inside the State Treasurer’s Office %

Average Life

(Month End in Days)

207
160
+47

197
190
+7

208
185
+23

204
183
+21

197
183
+14

215
184
+31

205
170
+35

201
166
+35



State of California
Pooled Money Investment Account
Market Valuation

4/30/2008

Carrying Cost Plus

Description Accrued Interest Purch. Fair Value Accrued Interest

United States Treasury:

Bills $ 1,340,97355557 | % 1,348,010,500.00 NA

Notes $ 3,065,70046048 | $ 3,051,270,000.00 | § 51527480.00
Federal Agency:

SBA % 568,397 31076 % 565211,24008 | % 4,290 861.89

MBS-REMICs $ 1,146,978,16395] % 1,154 ,037,010.07 | $ 5,441591.88

Debentures 5 464702582735] % 467090451400 % 103,623,599 45

Debentures FR $ 5,654,292 97362 % 5,648,697,880.00 | $§  25,325,650.30

Discount Notes $ 14,773,012,39447 | % 14 991 588,900 .00 NA

FHLMC PC 5 10978072 | % 11214677 | $ 1,812 11

GNMA 5 168,807 65| % 18065783 | % 167374
CDs and YCDs FR % 200,000,00000] % 200,000,00000] % 1,664 690.00
Bank Notes $ 1,105,000,00000 | $ 1,104,462 11880 | $ 4,636,325.00
CDs and YCDs $ 15,110,071,76172 | 1510915451980 | § 82,730,750.68
Commercial Paper $ 6,000380,48896 | % 6,914 ,033,097.80 NA
Corporate:

Bonds FR 3 128,08157114| % 127,179,284 00 | § 518,206.38

Bonds 5 123534,78358 | § 125 156,88148 | § 977,885 .40
Repurchase Agreements $ - NA
Reverse Repurchase $ - $ - $ -
Time Deposits $ 9,625,500,00000 ] % 9,625,500,000.00 NA
AB 55 & GF Loans $ 9,008,005,32560] % 9.098,005,325 .60 NA
TOTAL $ 7348823321457 % 73,733,544,986 13| $ 280,740,526 83
Fair Value Including Accrued Interest 5 74,014 285 512.96

Repurchase Agreements, Time Deposits, AB 55 & General Fund loans, and

Reverse Repurchase agreements are camied at portfolio book value (carrying cost).




POOLED MONEY INVESTMENT ACCOUNT

SUMMARY OF INVESTMENT DATA
A COMPARISON OF MARCH 2008 WITH MARCH 2007

(DOLLARS IN THOUSANDS)

Average Daily Portfolio

Accrued Earnings

Effective Yield

Average Life-Month End (In Days)

Total Security Transactions
Amount
Number

Total Time Deposit Transactions
Amount
Number

Average Workday Investment Activity
Prescribed Demand Account Balances

For Services
For Uncollected Funds

MARCH 2008 MARCH 2007 CHANGE

$ 63,771,427 57,580,012 $ +6,191,415
$ 204,027 254,978 $ -50,951
3.777 5.214 -1.437

205 170 +35

$ 24,927,348 28,341,426 $ -3,414,078
520 599 -79

$ 4,728,000 3,890,000 $ +838,000
224 208 +16

$ 1,482,767 1,465,065 $ +17,702
$ 601,296 272,525 $ +328,771
$ 175,369 179,017 $ -3,648




BILL LOCKYER
TREASURER
STATE OF CALIFORNIA

INVESTMENT DIVISION SELECTED INVESTMENT DATA

ANALYSIS OF THE POOLED MONEY INVESTMENT ACCOUNT PORTFOLIO
(000 OMITTED)

MARCH 31, 2008

DIFFERENCE IN

PERCENT OF
PERCENT OF  PORTFOLIO FROM
TYPE OF SECURITY AMOUNT PORTFOLIO PRIOR MONTH
Government
Bills 1,340,974 2.06 -0.02
Bonds 0 0.00 0
Notes 1,812,293 2.79 -0.03
Strips 0 0.00 0
Total Government 3,153,267 4.85 -0.05
Federal Agency Debentures 10,903,933 16.79 +0.12
Certificates of Deposit 12,551,068 19.32 +1.92
Bank Notes 1,100,000 1.69 +0.25
Bankers' Acceptances 0 0.00 0
Repurchases 0 0.00 0
Federal Agency Discount Notes 9,984,443 15.37 -4.15
Time Deposits 9,444,795 14.54 +0.08
GNMAs 173 0.00 0
Commercial Paper 4,200,791 6.47 +0.45
FHLMC/Remics 1,161,572 1.79 -0.05
Corporate Bonds 285,306 0.44 -0.10
AB 55 Loans 7,958,053 12.26 -0.99
GF Loans 4,208,500 6.48 +2.52
Reversed Repurchases 0 0.00 0
Total (All Types) 64,951,901 100.00
INVESTMENT ACTIVITY
MARCH 2008 FEBRUARY 2008
NUMBER AMOUNT NUMBER AMOUNT
Pooled Money 520 $ 24,927,348 608 $ 29,183,439
Other 13 3,104 7 18,452
Time Deposits 224 4,728,000 233 4,588,000
Totals 757 $ 29,658,452 848 $ 33,789,891
PMIA Monthly Average Effective Yield 3.777 4.161
Year to Date Yield Last Day of Month 4.786 4.921



Bill Lockyer, State Treasurer

Inside the State Treasurer’s Office
Local Agency Investment Fund (LAIF)

PMIA Performance Report

A

LAIF Performance Report

Average Quarter ending 3/31/2008
Daily Quarter to | Maturity
Date Yield Date Yield| (in days) Apportionment Rate:  4.18%
5/15/2008 3.07 3.29 196 Earnings Ratio:  0.00011414123654588
5/16/2008 3.07 3.29 199 Fair Value Factor: 1.001776145
5/17/2008 3.07 3.28 199
5/18/2008 3.07 3.28 199
5/19/2008 3.06 3.27 199
5/20/2008 3.05 3.27 199
5/21/2008 3.05 3.27 199
5/22/2008 3.05 3.26 198 PMIA Average Monthly Effective Yields
5/23/2008 3.03 3.26 200
5/24/2008 3.03 3.25 200 April 2008 3.400%
5/25/2008 3.03 3.25 200 March 2008 3.777%
5/26/2008 3.03 3.24 200 February 2008 4.161%
5/27/2008 3.01 3.24 194
5/28/2008 3.01 3.24 198
Pooled Money Investment Account
Portfolio Composition
$73.5 Billion
04/30/08
Loans Treasuries
12.38% 6.00% Mortgages
Corporate Bonds 1.56%
0.34%

Commercial Paper

9.39%

Time Deposits

13.10%

CDs/BNs
22.33%

Agencies
34.90%



Morgan Stanley

STATEMENT OF YOUR ACCOUNT

FOR MONTH ENDING APRIL 30, 2008 PAGE 1 OF 12
Your Financial Advisor Account Number
JAMES M BARGETTO 136 022962 014
SENIOR VICE PRESIDENT
MORGAN STANLEY
6004 LA MADRONA DR
SANTA CRUZ, CA 95060 (950069119604)
(831) 440-5214 SAN LORENZO VALLEY WATER DIST
INVESTMENT BROKERAGE ACCT Access your account at:
ATTENTION: JAMES A MUELLER www. morganstanley.com/online

13060 HIGHWAY 9
BOULDER CREEK CA 95006-9119

ASSET DETAILS

Current Est Yily Current
Your Investments Price Value income Yield
95000 DISCOVER BANK CD 3500 0BDE03 99,8573 94 ,869.85 3,325,00 3,50%
95000 WEBSTER BANME CD 2200 0SMHO2 99,620 94 ,648.50 1,135, 00 1,21%
95000 18T SIGNATURE CD 3300 09MHO3 99,630 94 ,648.50 3,135, 00 3,21%
95000 LEHMAN BROS CD 1500 09MHO? 99,791 94,801 .45 1,225, 00 1.50%
95000 CIT BANK CD 4900 09MHOG 100,925 95,878.75 4,855, 00 4.85%
95000 AMERICEN WEST CD 5400 09JN2Z9 101.584 96,599, 80 5,130,00 5.21%
85000 WEVADE SEC BK CD 4600 0SAUZ4 100,850 85,731.00 3,910,00 4.56%
95000 DPROVIDIAN MATL ©D 4000 09SPL5 102.105 96,999, 75 1,800,00 1.01%
95000 COLE TAYLOR FID  45000%09HV24 100,037 95,035.15 4,275.00 4.49%
95000 TOWER BANK CD 4150 10FB33 100,181 95,171.95 1,942.50 4.14%
95000 FIRST BUSINESS CD 5000 10MYO7 101,706 96,620.70 4,750,00 4.91%
95000 MEW SOUTH FSE CD 45000%10MY12 100,014 95,013 .30 4,275.00 4.49%
95000 CRROLINA FIRST CD 45000%10MY26 100,029 95,037.05 4,275.00 4.49%
95000 M&I BRANK FSE FID 50000%10JL10 100,222 95,210, 90 4,750, 00 4,.08%
95000 WASHINGTON MUT CD 4400 108P2l 100.404 95,283, 80 4,180.00 4.28%
20000 MATL REP EANK CD 4900 11JA12 101.526 81,220.80 1,920,00 4.82%
95000 GERUGE SYGS BK CD 4700 *11JA28 101,031 95,979.45 4,465.00 4.65%
95000 EVERERNK FLE CD 5000 11MY09 101,807 96,712, 85 4,750, 00 4.91%
85000 NOVAE SVGS BK €D 4500 11JM08 100,386 85,211.10 3,825,00 4.49%
95000 LBESRILE BANK CD 5150 11AU09 102,226 97,124 .20 4,8982,50 5. 02%
95000 FIRESIDE BANK 5300 11AU09 102.687 97,552.65 5,035,00 5.16%
85000 QUNNISON BANK CD 5050 110021 101,915 B6,527.75 4,2982.50 4,95%
95000 EMW BANK N& €D 4000 12MH19 98,010 93,109.50 3,800,00 4.08%
95000 FIRSTEANK FINL CD 4000 12MHLS 97,996 93,096, 20 1,800,00 4.08%
95000 WATIORNL CITY €D 4000 12AP02 97,952 93,054 .40 3,800,00 4.08%
95000 CRPITRL ONE BE 4000 12RP02 97,952 93,054 .40 1,800,00 4.08%
95000 MONROE B&T CD 1900 12AP11 97.540 92,663, 00 1,705, 00 1,.59%
95000 FRANKLIN TEMP BE 4000 13AP18 97,870 92,876.50 1,800,00 4.08%
95000 QCERNIC BE CD 5000  12MY09 101,449 96,276.55 4,750,00 4.92%
95000 QOLF SVES BANKE CD 5000 12MY09 101,449 96,276.55 4,750, 00 4.92%

Investments and services are offered through Morgan Stanley & Co. Incorporated, member SIPC.



Morgan Stanley

STATEMENT OF YOUR ACCOUNT

FOR MONTH ENDING APRIL 30, 2008 PAGE 2 OF 12
SAN LORENZO YALLEY WATER DIST Account Number
INVESTMENT BROKERAGE ACCT 136 022962 014
Current Lst Yily Current
Your Investments Price Vaiue income Yield
95000 FRIEDNDSHIP ST CD 5000 12MY09 101.449 96,276.55 4,750.00 4.92%
95000 WEMU FSB 4250 13MHZB 97,894 93,099,30 4,037.50 4,24%
95000 ADVAENTZ BANK CD 4350 13AP02 97.879 92,985, 05 4,037.50 4.24%
95000 WACHOVIA EE CD 4250 13RAP0D 97,850 93,967.00 4,037.50 4,24%
95000 PLENTERSFIRST D 4000 13AP11 95,741 91,503, 95 3,800.00 4.12%
95000 INVESTORS CD 4050 13AP11 95,950 93,112, 00 3,847.50 4.17%
95000 GOLDMEN SACHS CD 4450 13AP20 98,682 93,747.90 4,227.50 4.50%
95000 BNE FINL NATL CD 5500 *140C17 102.694 97,559,30 5,225,00 5.35%
850000 US TSY NOTE 4750 0QNV15 101,641 853,948 .50 40,3275, 00 4.67%
350000 US TSY NOTE 3000 09FE15 100,945 353,307.50 10,500.00 2.97%
850000 US TSY NOTE 2635  O09MHLS 100,703 855,975 .50 22,312.50 2.60%
500000 US TSY NOTE 4875 09MY15 102,977 E14,885.00 24,375, 00 4.73%
450000 FINME 3270 *09JN1E 100,053 450,2083.50 14,715, 00 3, 26%
750000 US TSY NOTE 4750 10FE15 104 .477 783,577.50 35,525, 00 4.54%
500000 FINME 5080 *10JN18 100,375 E0L1,875.00 25,400, 00 5. 06%
500000 US TSY NOTE 4875 11MY31 107.047 535,235, 00 24,375, 00 4.55%
250000 FHLE 4010 *13JNZ5 100,125 250,312.50 10,025, 00 4,00%
1100000 FHLMC MTH 4000 *14RU15 95,304 1,092,344 .00 44,000.00 4.02%
1200000 FINME 4000 *155P04 99,719 1,296,347, 00 53,000, 00 4,01%
Total Value of Priced Invesitments 511, 061,628.40 5461,912.50 4.17%
Dividend
. . Current ) Cap Gains Fund Plan
Custodial Holdings Symbof  Price Date Vaiue Custodian Option Number
Bank Deposits #
MORGAEN STANLEY BANK £32,628.15
MORGEN STANLEY TRUST BANK 598,500, 00
Total Bank Deposits 5121,1z28.1¢%
Total Custodial Holdings £131,128.15

# Bank deposits are at Morgan Stanley Bank and Morgan Stanley Trust bank {(Members FDIC), affiliates of Morgan Stanley & Co. Incorporated.
Bank deposits are eligible for FDIC insurance up to applicable limits. Not SIPC insured.

Investments and services are offered through Morgan Stanley & Co. Incorporated, member SIPC.



Morgan Stanley

SAN LORENZO VALLEY WATER DIST
INVESTMENT BROKERAGE ACCT

Asset Summary

Cash

Total Account Valuation

STATEMENT OF YOUR ACCOUNT
FOR MONTH ENDING APRIL 30, 2008

Est Yry
Value Income
2,140,327
£11,194,895. 92 £461,912.50

PAGE 3 OF 12

Account Number
136 022962 014

if you hold Auction Rate Securities, please see the Message Cenler for important information regarding the pricing of these securities.

DAILY ACTIVITY DETAILS

Date Activity Quantity Description Frice Amount Balance
CLOSING BALENCE AS OF 3/31 315,562.50
4/01 Bute Investment EANK DEPOSIT DPROGRAM -126,562.50 +190,000.00
4/02 Bought 95000 ADVANTE BANK CD 4350 13ADP0Z 100.00 -55,000. 00 +95,000.00
Bought BEQ0D CARPITAL CNE BE 4000 12APOZ 100,00 -95,000.00 .00
4/08 Buto Redemption BANK DEPOSIT PROGRAM +95,000.00 +95,000.00
4/0% Taxable Interest OCERNIC BK CD 500D 12MYo0o +402.42 +95,402 .42
Taxable Intersst GOLF SYGS BENK CD 5000 13MYO0D +403.42 +95,805 .04
Taxable Interest FRIEDNDSHIP ST CD 5000 12MY¥(0D9 +402.42 +96,210.26
Bought 95000 WACHOVIA BE CD 4250 13AP0OY 100.00 -55,000. 00 +1,210.26
4/10 BRuto Redemption EANK DEPOSIT DPROGRAM +282,789.74 +285,000.00
4/11 Bought 95000 MOMROE B&T CD 3900 1ZAP11 100.00 -55,000. 00 +190,000.00
Bought BEQ0D PLANTERSFIRST CD 4000 13AP11 100,00 -95,000.00 +95,000.00
Bought 95000 INVESTORS CD 4050 13AP11 100.00 -55,000. 00 .00
4/17 Taxable Interest ANE FINL NATL CD 5500 *140C17 +442.77 +4432.,77
Auto Redemption BANK DEPOSIT PROGRAM +95,000.00 +95,443 .77
4/18 Bought BEQ0D FREMELIN TEMP BK 4000 12AD1E 100,00 -95,000.00 +4432.,77
4/1% Taxable Intersst FIRSTERNK FINL CD 4000 13MH1D9 +322. 74 +766.51
4/21 Buteo Investment EANK DEPOSIT DPROGRAM -442.77 +3222.74
4/2% Taxable Intersst TOWER BRNK CD 4150 10FB22 +334 .04 +657.58
4/24 Delivered BEQ0D WELLS FARGOD BE CD 5300 *12ADP24 +95,000.00 +95,657 .58
REDEMPTION OF CALLED BOND +95,557.58
Taxable Interest WELLS FARGOD BE CD 5300 *12ADP24 +2,524 .40 +98,181 .98
4/25 Buto Investment BANK DEPOSIT PROGRAM -58,181. 98 .00
4/28 Taxable Interest CERUGE SVGS BK CD 4700 *11JA2E +279.22 +3279.22
Deliverad B0000 FIRST BENK CR CD 4350 O0BAD2E +90,000.00 +90,379.22
REDEMPTION OF MARTURED EOND +90,379.22
Taxable Intersst FIRST BENK CR CD 4350 O0BARD2E +1,917. 74 +032,295.,98
4/2% Buteo Investment EANK DEPOSIT DPROGRAM -95.72 +92,201.22
Auto Investment BANK DEPOSIT PROGRAM -353.77 +91,847.48&
Auto Redemption EANK DEPOSIT DPROGRAM +2,702. 04 +94,550.50

Investments and services are offered through Morgan Stanley & Co. Incorporated, member SIPC.



Morgan Stanley

SAN LORENZO VALLEY WATER DIST

STATEMENT OF YOUR ACCOUNT
FOR MONTH ENDING APRIL 30, 2008

PAGE 4 OF 12

Account Number

INVESTMENT BROKERAGE ACCT 136 022962 014
Date Activity Quantity Description Price Amount Balance
4/29% Taxable Interest MORGAN STANLEY BANK +95. 73 +94,646.23
(Period 02/29-04/29) +94,646.22
Taxable Interest MORGAN STANLEY TRUST BANK +353 .77 +95,000.00
(Period 02/29-04/29) +95,000.00
4/30 Taxable Interest GUMNISON BANK CD B050 110031 +2,140.37 +97,140.37
Bought 95000 GOLOMAM SACHS CD 4450 13ADP20 100,00 -95,000.00 +2,140.27
CLOSING BAIANCE RS OF 4/20 +2,140.27
Additional information concerning these transactions is available upon request.
Yields on Bank Deposits and Money Market Funds
BANK DEPOSITS ) ) ) )
A Bank Deposits APY of 2.25% was in effect for your deposits at the statement ending date.
Income Summary This Month Year-to-Date This Month Year-to-Date
Dividends/Bank Deposit Interest 449,50 1,756.81 Interest 9,273.34 102,563 .63
Aocrued Bond Interest .00 42,626.91 Margin Interest .an .an
Tax Information This Month Year-to-Date
U.5. Treasury Coupon Interest .00 34,2183.75

Investments and services are offered through Morgan Stanley & Co. Incorporated, member SIPC.



Morgan Stanley

STATEMENT OF YOUR ACCOUNT

FOR MONTH ENDING APRIL 30, 2008 PAGE 5 OF 12
SAN LORENZO VALLEY WATER DIST Account Number
INVESTMENT BROKERAGE ACCT 136 022962 014

Messages

e vk e LTTTT] LTTTT] LTTTT] LTTTT] LTTTT]

ek e LTTTT] LTTTT] LTTTT] LTTTT] LTTTT]

*****k***********k***lMPORTANT NOT!CE**************************
*****k***********k******PLEAsE READ****k***********k***********k*

e vk e LTTTT] LTTTT] LTTTT] LTTTT] LTTTT]

ek e LTTTT] LTTTT] LTTTT] LTTTT] LTTTT]

Imporant Notice Regarding Pricing _of Auction Rate Securilies

The folfowing message has been added to all client account statements but applies only to holders of Auction Rate Securities.
Depending on your current holdings, this message may/may not be applicable fo you.

LTTTT] *

Due to recent markel condilions, certain Auction Rate Securities are experiencing no or limited liquidity. Therefore, the

price{s) for any Auction Rate Securilies shown on this statement may nof reflect the price(s) you would receive upon a sale at
auction or in a secondary market transaction. There can be no assurance that a successful auction wilf occur or that a
secondary market exists or wilf develop for a patticular security. The prices of any Auction Rate Securities on your statement
are derived from various sources, and may differ from prices provided fo Morgan Stanley by oulside pricing services andfor from
Morgan Staniey’s own infernal bookkeeping valuations. Please contact your Financial Advisor or fog on fo ClientServ for more
information about current conditions in the Auction Rate Securities markel. To enrolf in ClientServ, go fo
www_morganstanieyclientservy. comiwelcome.

e vk e LTTTT] LTTTT] LTTTT] LTTTT] LTTTT]

ek e LTTTT] LTTTT] LTTTT] LTTTT] LTTTT]

Queslions regarding your account may be directed o either your Financial Advisor or the Branch Manager for the branch office
where you maintain your account. If you require further assistance, your inguiries may also be directed fo Client Service at
(800} 869-3326 or you may contact the Legal and Compliance Division at (914) 225-5870 or Morgan Stanfey & Co. Incorporated,
Legal and Compiiance Division, 2000 Wesfchester Avenue, Purchase, New York 10577 wilh any account-related concerns.

Investments and services are offered through Morgan Stanley & Co. Incorporated, member SIPC.



Morgan Stanley

STATEMENT OF YOUR ACCOUNT

FOR MONTH ENDING APRIL 30, 2008 PAGE 6 OF 12
Your Financial Advisor Account Number
JAMES M BARGETTO 136 022962 014
SENIOR VICE PRESIDENT
MORGAN STANLEY
6004 LA MADRONA DR
SANTA CRUZ, CA 95060 (950069119604)
(831) 440-5214 SAN LORENZO VALLEY WATER DIST
INVESTMENT BROKERAGE ACCT Access your account at:
ATTENTION: JAMES A MUELLER www. morganstanley.com/online

13060 HIGHWAY 9
BOULDER CREEK CA 95006-9119

GAIN AND LOSS SUMMARY

The Estimated Gain and Loss information is provided for informational purposes only and may not be relied upon in making any
tax, accounting or requiatory filing or reporl. We recommend that you contact your tax advisor fo delenmine the appropriate
information to be used in the preparation of your tax refurn. This Estimated Gain and Loss Summary is not a substitute 1099 form (or
any other appropriate tax fonmn) and should not be filed with your faxes. The Total Cost Unit Cost and Proceeds of eligible equity
and options tfransactions with Choice SefectSM pricing do not include commissions paid on your purchases or sales and therefore may
not equal the acquisition price or principal amount of the safe. The fiqures should be independently verifled. Estimated
Gain and {oss information does not take into account a taxpayers particular circumstances such as the existence of hedging
transactions, constructive safes or marked-to-market pricing adjustments on cerfain options held at year-end. Please nofe that
afthough Morgan Stanley makes every effort to adjust the cost basis for such securities' capital changes, it does not adjust the
cost basis for all events, including amortization of non-municipal bond premiums, exercise of unfisted stock options, securifies
deemed to have been sold and simultaneously repurchased, receipt of cash in fieu of fractional shares; or the net effect of
wash safes andfor short sales against the box.

For securities not purchased through Morgan Stanley, for example, securities purchased elsewhere and fater transferred fo it,
any data inciuded in the Estimated Gain and Loss inforrnation has been provided either by you or another financial instifution.
Whether provided by you, another financial instifution or Morgan Stanley, it is your responsibility to ensure the accuracy of alf of
the Estimated Gain and Loss information. FPlease contact your Financial Advisor with any guestions or fo correct any information.

For Managed Futures and afternative investments, there are fikely fo be restrictions on redemptions, please see applicable
offering document.

With respect fo estimated gains and fosses for listed equity options, Morgan Stanley has taken into account option premiums
paid or received and. in respect fo multiple purchases andfor sales, calculated cost using an average unit price for all like
positions. Morgan Stanley has made calculations using what appear to be off-setting positions; no assurance can be given that these
positions are intended fo off-set each other or that they are not infended fo off-sef other securifies positions, in which case the
analysis may be different. Morgan Stanfey has obtained pricing infonmation from independent sources it befieves to be reliable. No
assurance can be given that the values given are accurate. Values are subject o change and are as of a given point in lime only.
Past performance does not quarantee future refurns.

This summary is not pait of your account staterment. [t is for information purposes omy and should not be used for lax preparation.

Investments and services are offered through Morgan Stanley & Co. Incorporated, member SIPC.



Morgan Stanley

SAN LORENZO VALLEY WATER DIST

STATEMENT OF YOUR ACCOUNT
FOR MONTH ENDING APRIL 30, 2008

Account Number

INVESTMENT BROKERAGE ACCT 136 022962 014
Unit Cost Total Cost ) N
. . ) Date Original / Original / Market Unrealized Additional
Unrealized Gain/(Loss) Quantity Acquired Adjusted* Adjusted* Valug GainifLoss) Information
Government Securities™
Treasury Securities
US TSY MOTE 4 /4 11-15-02 850,000 07-05-02 102.00587 872,944.50 Long Term
100,35625 852,178.14 B63,948.50 11,770.36
US TSY NOTE 2,000 2-15-09 350,000 02-27-04 100, 70500 352,476.00 Long Term
100.11949 350,418,232 253,307.50 2,889.27
US TEY NOTE 2 5/8 3-15-09 850,000 03-26-04 100.00000 850, 005,00 Long Term
100,00000 850,005,00 855,975, 50 5,970.50
US TSY NOTE 4 7/8 5-15-09 500,000 07-24-06 100,34505 501,235,235 Long Term
100.09428 500,471,092 514,885.00 14,413 .08
US TSY MOTE 4 /4 2-15-10 750,000 02-13-07 100.30120 752,259.00 Long Term
100.18466 751,384,982 783,577.50 32,192.52
US TSY NOTE 4 7/8 5-31-11 500,000 07-24-06 100,18805 500,940,235 Long Term
100.124473 50D,622.15 535,235, 00 24,612.85
Total Treasury Securities 3,829,750.00
3,805,080,43 3,906,929, 00 101,848.58
Federal Agencies
FIMA 3,270 6-16-09 450,000 03-12-04 99,87500 449,4432,50 Long Term
9987500 449,442.50 450,282,580 241 .00
FIME 5.080 £-18-10 500,000 04-05-07 9995000 499, 750,00 Long Term
99,95000 499,750,00 501,875, 00 2,125.00
FHLE 4,010 6-25-13 350,000 03-26-08 100,00210 250,005,256 Short Term
100.00208 250,005.16 250,312.50 307.34

This summary is not part of your account staterment. [t is for information

purposes only and should not be used for tax preparation.

*Adjusted Cost, Unit and Total does not apply fo alf securities; it only appfies fo those securifies whose fenns can cause them to
increase or reduce in value until maturity. Please contact your Financial Advisor for more information.

“*The "Market Value" and "Unrealized Gaini(Loss)" fiqures shown for Fixed Income securities are representative values, which may not
reflect the value thal could actually be oblained in the market See "Bricing of Securities" at the end of this statement.

Investments and services are offered through Morgan Stanley & Co. Incorporated, member SIPC.

PAGE 7 OF 12



Morgan Stanley

STATEMENT OF YOUR ACCOUNT

FOR MONTH ENDING APRIL 30, 2008 PAGE 8 OF 12
SAN LORENZO YALLEY WATER DIST Account Number
INVESTMENT BROKERAGE ACCT 136022962 014
Unit Cost Total Cost ) N
. . ) Date Original / Original / Market Unrealized Additional
Unrealized Gain/(Loss) Quantity Acquired Adjusted* Adjusted* Valug GainifLoss) Information
FHLMC MTH 4.000 8-15-141,100, 000 01-31-08 100.00000  1,100,000.00 Short Term
100.00000  1,100,000,00 1,092,344, 00 (7,656.00)
FINME 4,000 9-04-151,200, 000 02-27-08 100.00000  1,200,000,00 Short Term
100.00000  1,300,000.00 1,296,347.00 (2,653.00)
Total Federal Agencies 3,509,197, 75
3,599,197,66 3,591,162, 00 (9,035.66)
Total Government Secturities 7,420,947, 75
7.404,278.08 7,499,091, 00 93,812.92
Certificates of Deposit™
DISCOVER BANK CD 2 1/2 12-02-08 95,000 11-26-03 100.00000 95, 000,00 Long Term
100.00000 95,000, 00 94,069,085 (120.15)
QIT BANK CD 4,900 3-06-02 95,000 02-22-06 100.00000 95,000, 00 Long Term
100.00000 95, 000,00 95,878, 75 878.75
WEBSTER BANK CD 2,200 2-03-09 95,000 02-25-04 100.00000 95, 000,00 Long Term
100.00000 95,000, 00 94,648, 50 (351.50)
18T SIGNATURE D 3,300 3-03-02 95,000 02-25-04 100.00000 95,000, 00 Long Term
100.00000 95, 000,00 94,648, 50 (351.50)
LEHMEN BROS CD 2 1/2 2-03-09 95,000 02-25-04 100.00000 95, 000,00 Long Term
100.00000 95,000, 00 94 ,B0L, 45 (198 .55)
BMERICEN WEST €D 5.400 6-29-02 95,000 06-19-06 100.00000 95,000, 00 Long Term
100.00000 95, 000,00 95,599, 80 1,599.80
MEVADE SEC BX €D 4.500 8-24-09  BE, 000 0B-16-05 100.00000 85,000.00 Long Term
100.00000 85,000.00 85,721, 00 731,00

This summary is not part of your account statement. [t is for information

purposes only and should not be used for tax preparation.

*Adjusted Cost Unit and Total, does not apply fo alf securities; it only applies to those securities whose tenns can cause them to
increase or reduce in value unlif maturity. FPlease contact your Financial Advisor for more infonmation.

**The "Market Value" and "Unreaiized Gain/floss)" fiqures shown for Fixed Income securities are representative values, which may not
reflect the value that could actually be obtained in the market. See "Pricing of Securities" at the end of this statement.

Investments and services are offered through Morgan Stanley & Co. Incorporated, member SIPC.



Morgan Stanley

SAN LORENZO VALLEY WATER DIST
INVESTMENT BROKERAGE ACCT

Unrealized Gain/(Loss)

PROVIDIAN NATL CD

COLE TAYLOR FID

TOWER BRANEK CD

FIRST BUSINESS <D

MEW SCUTH FSE CD

CAROLINA FIEST CD

M&T BANK FSB FID

WASHINGTON MUT CD

GEAUGR SVGS BK CD

NATL REP BANK CD

EVERBANK FLA D

HNOVA SVGES BE CD

LASALLE BANK CD

4

5.

5

.000

1/2

.1E50

1/2

1/2

1/2

.1E50

STATEMENT OF YOUR ACCOUNT
FOR MONTH ENDING APRIL 30, 2008

PAGE 9 OF 12

Account Number

136 022962 014
Unit Cost Total Cost ) N
) Date Original / Original / Market Unrealized Additional
Quantity Acquired Adjusted” Adjusted” Value GainifLoss) Information

9-15-08 95,000 09-0B8-04 100.00000 95, 000,00 Long Term

100.00000 95, 000,00 96,999, 75 1,999.75
11-24-0% 95,000 05-10-04 100.00000 95, 000,00 Long Term

100.00000 95, 000,00 95 ,035.15 35.15

2-23-10 95,000 02-15-05 100.00000 95, 000,00 Long Term
100.00000 95, 000,00 95,171, 95 171.95

E-07-10 35,000 05-01-07 100,0055%2 95, 005,25 Short Term
100.0055% 95, 005, 25 9G,630. 70 1,515.45

E-12-10 95,000 10-27-04 100.00000 95, 000,00 Long Term
100.00000 95, 000,00 95,013,320 12.20

E-26-10 35,000 11-17-04 100.00000 95, 000,00 Long Term
100.00000 95, 000,00 95,037, 05 37.05

7-10-10 95,000 01-06-05 100.00000 95, 005,00 Long Term
100.00000 95, 005,00 95,210, 90 205.90

$-21-10 95,000 09-08-05 100.00000 95, 000,00 Long Term
100.00000 95, 000,00 95,383, 80 382.80

1-28-11 95,000 08-05-05 100.0055%3 95, 005, 25 Long Term
100,0055%2 95, 005,25 95,579,458 974 .20

1-12-11 80,000 01-05-06 100.00000 BO, 000,00 Long Term
100.00000 B0, 000,00 B1,230.80 1,220.80

5-09-11 95,000 05-01-07 100.0055%3 95, 005, 25 Short Term
100,0055%2 95, 005,25 we, 712, 85 1,707.60

&-08-11 85,000 05-27-05 100.00000 BE, 000,00 Long Term
100.00000 B5,000.00 B5,311.10 311.10

B-09-11 95,000 07-31-06 100.00000 95, 000,00 Long Term
100.00000 95, 000,00 97,134,320 2,134 .20

This summary is not part of your account statement. [t is for information

purposes only and should not be used for tax preparation.

*Adjusted Cost Unit and Total, does not apply fo alf securities; it only applies to those securities whose tenns can cause them fo

increase or reduce in value untif maturity. Please confact your Financial Advisor for more infonmation.

Investments and services are offered through Morgan Stanley & Co. Incorporated, member SIPC.



Morgan Stanley

SAN LORENZO VALLEY WATER DIST
INVESTMENT BROKERAGE ACCT

Unrealized Gain/(Loss)

FIRESIDE BANK

GUNMISON BANK CD

BMW BANK NA CD

FIRSTBANK FINL <D

MATIOANL CITY CD

CAPITAL OIE BK

MONEOE B&T CD

FEANKLIN TEMP BE

OCEANIC BE CD

GOLEF SVS BANK CD

FEIEDNDSHIP ST CD

WAMU FSB

ADVANTA BANK CD

5.300

5.0E0

4 1/4

4 1/4

STATEMENT OF YOUR ACCOUNT
FOR MONTH ENDING APRIL 30, 2008

PAGE 10 OF 12

Account Number

136 022962 014
Unit Cost Total Cost ) N
) Date Original / Original / Market Unrealized Additional
Quantity Acquired Adjusted” Adjusted” Value GainifLoss) Information

B-09-11 95,000 08-01-06& 100.00000 95, 000,00 Long Term

100.00000 95, 000,00 97,552, 65 2,552.65
10-21-11 85,000 10-25-0& 100.00000 BE, 000,00 Long Term

100.00000 B5,000.00 BG,637.75 1,827.75

3-19-1% 95,000 03-13-08 100.00000 95, 000,00 Short Term
100.00000 95, 000,00 93,109,50 (1,B890.50)

3-19-12 35,000 02-11-08 100.00000 95, 000,00 Short Term
100.00000 95, 000,00 93,056, 20 (1,903.80)

4-02-1% 95,000 03-1%-08 100.00000 95, 000,00 Short Term
100.00000 95, 000,00 93,054.40 (1,945.60)

4-02-12 35,000 02-26-08 100.00000 95, 000,00 Short Term
100.00000 95, 000,00 93,054.40 (1,945.50)

4-11-1% 95,000 04-04-08 100.00000 95, 000,00 Short Term
100.00000 95, 000,00 92,863, 00 (2,227.00)

4-18-12 35,000 04-0%-08 100.00000 95, 000,00 Short Term
100.00000 95, 000,00 93,976, 50 (2,023.50)

5-09-1% 95,000 05-01-07 100.0055%3 95, 005, 25 Short Term
100,0055%2 95, 005,25 96,3276, 55 1,271.30

E-09-12 35,000 05-01-07 100.00000 95, 000,00 Short Term
100.00000 95, 000,00 96,376, 55 1,275.55

5-09-1% 95,000 05-01-07 100.0055%3 95, 005, 25 Short Term
100,0055%2 95, 005,25 96,3276, 55 1,271.30

3-28-12 35,000 02-1%-08 100.00000 95, 000,00 Short Term
100.00000 95, 000,00 93,959, 30 (2,000.70)

4-02-13 95,000 03-24-08 100.00000 95, 000,00 Short Term
100.00000 95, 000,00 93,985, 05 {2,014 .95)

This summary is not part of your account statement. [t is for information

purposes only and should not be used for tax preparation.

*Adjusted Cost Unit and Total, does not apply fo alf securities; it only applies to those securities whose tenns can cause them fo

increase or reduce in value untif maturity. Please confact your Financial Advisor for more infonmation.

Investments and services are offered through Morgan Stanley & Co. Incorporated, member SIPC.



Morgan Stanley

STATEMENT OF YOUR ACCOUNT

FOR MONTH ENDING APRIL 30, 2008 PAGE 11 OF 12
SAN LORENZO VALLEY WATER DIST Account Number
INVESTMENT BROKERAGE ACCT 136 022962 014
Unit Cost Total Cost ) N
. . ) Date Original / Original / Market Unrealized Additional
Unrealized Gain/(Loss) Quantity Acquired Adjusted* Adjusted* Valug GainifLoss) Information
PLANTERSFIRST CD 4.000 4-11-13 95,000 04-04-08 100.00000 95,000.00 Short Term
100.00000 95,000, 00 91,903, 95 {3,096, 05)
INVESTORS D 4,050 4-11-13 95,000 04-07-08 100.00000 95,000, 00 Short Term
100.00000 95,000.00 93,112, 00 {2,888.00)
WACHOVIA BK CD 4 1/4 4-09-13 95,000 04-04-08 100.00000 95,000.00 Short Term
100.00000 95,000, 00 92,967, 00 {2,033.00)
@OLDMEN SACHS <D 4.450 4-20-13 95,000 04-25-08 100.00000 95,000, 00 Short Term
100.00000 95,000.00 93,747, 90 {1,252.10)
ANE FINL NATL CD 5 1/2 10-17-14 95,000 10-18-07 100.00546 95, 005.19 Short Term
100.00546 95,005,129 97,559, 20 2,554 .11
Total Ceriificates of Deposil 3,565,036, 44
3,565,036, 44 3,563,537.40 {1,499.04)
Totals for positions with cost data available £10,969,214 .52 £11,061,628.40 £92,3132.28
Total Market Value for all positions £11,061,628.40

The "Tofal Cost" and "Unit Cost" for Fixed income Unit Trusts, Mortgage-Backed Securities, and Zero Coupon Bonds has
been adjusted to reflect any partial return of principal or capital that may have been paid to you, or accreted inferest
earned since your purchase date. In the event that the accumulated tofal refurn of principal or capital is greater than
the provided original cost, the adjusted cost will be "0.00".

_Total Cost_ ) N
. . ) Date Date Original | Realized Additional
Realized Gain/(Loss) Quantity Acquired Sold Adjustod* Proceeds GainifLoss) Information
Short Term
FHLE 5 1/4 12-30-11 500,000 04-20-07 03-31-08 500,000,235
500, 000,00 500,000, 00
WELLS FARGO BK CD 5.300 4-24-13 95,000 10-18-07 04-24-08 95, 005 . 25 95,000, 00 (5.25) Short Term

This summary is not pait of your account staterment. [t is for information purposes omy and should not be used for lax preparation.

*Adjusted Cost, Unit and Total does not apply to alf securities; it only appfies fo those securifies whose fenns can cause them to
increase or reduce in value until maturity. Please contact your Financial Advisor for more information.

Investments and services are offered through Morgan Stanley & Co. Incorporated, member SIPC.



Morgan Stanley

SAN LORENZO VALLEY WATER DIST

STATEMENT OF YOUR ACCOUNT
FOR MONTH ENDING APRIL 30, 2008

PAGE 12 OF 12

Account Number

INVESTMENT BROKERAGE ACCT 136 022962 014
_Total Cost_ ) N
. . ) Date Date Original | Realized Additional
Realized Gain/(Loss) Quantity Acquired Sold Adjustod* Proceeds GainifLoss) Information
Sub Total Short Term £595, 005, 35 5595,000, 00 (55 .25)
fong Term
ERNEWEST INC CD 5 1/2 2-17-0% 95,000 07-26-06 02-19-08 95,000.00 95,000.00
ERNKWEST PIERE CD 5 1/2 B-20-11 25,000 08-20-06 02-29-08 94,985.47 95,000, 00 14 .52  Long Term
CITIZENS NE CD 5 1/4 7-28-11 95,000 07-26-06 01-28-08 95,005 .25 95,000.00 (5.25) Long Term
COUNTRYWIDE BK CD £.000 B-22-12 25,000 07-21-06 02-25-08 95, 000,00 95,000, 00
FHLMC MTH 2.000 2-24-08 1200, 000 04-04-02 02-27-08 1,292,505.00 1,299,994, 75 £,489.75 Long Term
FIRST BANK CA CD 4 1/4 4-28-08 90,000 04-15-05 04-28-08 90, 000,00 90,000, 00
FHME 5.000 12-17-0% 525,000 12-08-03 01-14-08 £23,425.00 525,000.00 1,575.00 Long Term
FHMB 4 1/2 B-26-10 150,000 08-16-04 01-25-08 150,000.00 150,000.00
FNME 4 1/2 2-16-12 170,000 09-08-04 02-01-08 170,000.00 170,000.00
FHMB 5 2/4 2-15-08 925,000 07-05-02 02-04-08 987,615, 94 Long Term
935,379.94 935,512, 75 13z.81
FHMB 2 1/2 9-04-0% 500,000 02-25-04 03-17-08 500, 000,00 500,000, 00
FRONTIER BANK FID 4 1/2 9-14-10 90,000 11-01-05 03-14-08 B8, 796.72 90,000.00 1,202.28 Long Term
IRWIN UNICH BK CD 5.050 2-24-08 85,000 03-16-06 03-24-08 85, 000,00 85,000, 00
Sub Total Long Term 54,206,007,30 £4,215,507.50 59,410.12
Totals for closing transactions with cost data available 54,001,102.63 £4,810,507.50 59,404,087
Total Proceeds £4,810,507,50
Summary Short Tenm_ _Long Temn_ _Jotal ___
Unrealized gain..........ccccccee e 510,202,865 §119,881.72 5129, 985,38
Unrealized (105S)........ccceveevvrveeen. (538,839 .80) (§1,021.70) (537,871.50)
Realizedgain YTD............c.....c..c. 50.00 59,415 .37 §9,415.37
Realized (loss)YTD.......ccccevvvnenn. (45.25) (45.25) (510.50)

*Adjusted Cost Unit and Total, does not apply fo alf securities; it only applies to those securities whose tenns can cause them fo
increase or reduce in value untif maturity. Please confact your Financial Advisor for more infonmation.

Investments and services are offered through Morgan Stanley & Co. Incorporated, member SIPC.



Morgan Stanley

Account This figure represents the approximate value of your accourt on a seftlement date basis Margin Interest  Morgan Stanley calculates interest charges on margin loans as follows:
Valuation and is computed by adding (1) the market value of all priced positions and (2) market Charges (13 Multiply the applicable margin interest rate by the daily close of business net settled debit
values provided by pricing services and correspondent custodians for other positions, and balance. (2) Divide by 350 [days).
by adding arny credit or subtracting any debit to your closing cash, or money market fund Margin interest accrues daily throughout the month and is added to your debit balance at
andfor bank deposit balance. Please note, this valuation may be adjusted for the net month-end. The month-end interest charge is the sum of the daily acerued interest cal-
change in priced asset values for securities held or for the net change in money market culations for the month. Morgan Stanley adds the accnied interest to your debit balance and
balances durng the statement period. Your closing cash, money market fund and/or bank starts a new calculation each time the applicable interest rate changes and at the close of
deposit balance represerts the cash, money market funds andror bank deposits and every statement morth. For current margin loan interest rates, please go to
reflects the net month end available balance. hittp: ZAwwnar. m organstanleyindividual comsoustomerservice/disclosures/#d
The Bank Deposit Annual Percentage Yield("APY") represents the applicable rate in effect Margin Privileges |7 you have margin privileges, you may bomow money from Morgan Stanley in exchange for
for your deposits at the statement ending date. This AFY may be different than the AFY [neet anvailable for pledging assets in your account as collateral for any outstanding margin loan. The amount
that was in effect during the statement period. For current Bank Deposit or Money cenain accounts sush  YOU May bormow is based on the value of the eligible securities in your margin accourt,
Market Fund yields, go to a5 IRAS or refiement  WHICh are identified by an asterisk(*) on your statement.
httpo s morganstanleyindividual comfbccountOptions/acdiveds setsdnvestmentF eaturess accounts)
Avallablllty of  Under the customer protection rules of the SEC [17 CFR §240.15¢3-2 & -3], Morgan Stanley  Pricing of The prices of securities displayed on your statemnent are derived from various sources and
Freo Crodit & Co. Incomporated may use free credit balances in your account which are payable to vou Socurltles in some cases may be higher or lower than the price that vou would actually receive in
Balances and  on demand, in the ordinary course of its business. We send summary Morgan Stanley & the market. Although we attempt to use reliable sources of information, we can offer no
Flnanclal Co. Incorporated financial statements to you semiannually. copies are also available on assurance as to its accuracy.
Statements request, by mail For securities listed on an exchange or trading continually in an active markeatplace, the
Gertaln You may purchase certain assets through Morgan Stanley & Co. Incorporated that may be price reflects the market quotations at the close of your statemert period. The prices of
Assots Not held at a financial institution other than Morgan Stanley & Co. Incorporated.  Assets securities not actively traded may not be available. These are indicated by MNiA
Held At Morgan not held at Morgan Stanley & Co. Incorporated may not be covered by SIPC protection (not available). _ - _ )
Stanloy & Co.  We may include information about these assets on your Morgan Stanley & Co. For bonds trading less fraquently, we rely on outside pricing senvices of a computerized
Incorporated  Incorporated statement, solely as a senvice to you and are not responsible for information pricing model, which cannot always give us actual market values. Similaty, some annuity
fincluding valuation) derived from you or anather extemal source. Generally, any values provided Ly outside sponsors are estimates. _ ) _
financial institution that holds securities is responsible for providing taxable year-end The amounts on this statement for limited partnerships are typically obtained from a third
reporting {1099s) and seperate periodic statements, which may vary from our information party or from the general partners unless Morgan Stanley has obtained other infermation
due to different tax reporting periods. In the case of Morgan Stanlgy, Yan Kampen and such as an independert appraisal. Since mary partnership valuations are provided only
external networked mutual funds, Morgan Stanley & Co. Incorporated performs all year- annually, they do not always represent current values, o _
ehd tax reporting (100951, Under cartain cireumstances, such as IRA accounts, Morgan Furthermore, limited partnerships and non-traded REITs ara iliquid and have no public
Stanley & Co. Incorporated performs all tax reporting. markets, 50 the amolints showing on this statement may not equal the amounts you would
- _ _ _ _ _ _ _ _ _ _ _ receive if you sold your investmeant.
Cllent's !t is ess_entlal to ad\ns_e your Flna_nmal _Ad\.fl_sor !mmedlately if there is a material change The walue of mutual fund shares is determined by multiplying the net asset valug (NAY) by
Imvostment inyour imvestment objectives or financial situation. the number of shares of units held, as reported to Morgan Stanley by the cormespondent
Objectivos custodian. If we cannot obtain a price or estimate, N/A appears.  Speak to your Financial
and Financlal Advisor to obtain current information concerning the prices on vour statements.
Skuatlon Securlty Your Morgan Starley statement features several embedded security elements to safeguard its
Dlvidond/ These figures represent dividends andfor interest on securities received by Morgan Stanley  Measures authenticity. Oneis’a unique security mark—a blue rectangle with the letters MS prirted
Intorest and credited to your account during the calendar year. As required by law, Morgan Stanley in heat-sensitive blue ink on the front side of every page. When exposed to warmth, the
{Month/YTD}  reports to the Internal Revenue Service dividend distribLtions and taxable bond interest blue rectangle will disappear, and then reappear.
credited 1o your account. Tha lotals reparted are indicated as the year-to-date (YTD) SIPG Protection  Securities and cash held in Morgan Stanley & Co. Incomorated aceounts are protected up to
figures on the last statement for the calendar year. In the case of Real Estate ) their full net equity value by a combination of coverage provided by the Securities Investor
Imsestment Trusts (REITs), Master Limited Parinerships, Requlated Irvestment Com panies Protection Corporation (SIPC), a non-profit organization created by an Act of Congress,
and Lnit Invastment TI'UStS,. SOMe SPOonsors may |'eC|(:'!SSIf3ur the distribution to a different and additional prOteCﬂOn purchased from a pl’i\fate insurer b‘y’ Morgan Stame‘y' (the Excess
tax type for year-end reporting (1099). Coverage). Excess Coverage provides additional protection up to the full net equity
Errors and If you do net understand an entry on your statement of suspect an error was made, I is value of each account including unlimited coverage for uninvested cash. SIPC protects up to
Inquiries essential that you immediately contact the manager of the office senicing your account. $500,000 of each client's securities, of which up to $100,000 may be Lninvested cash. SIFC
Oral communications regarding any inaceuracy or discrepancy in this statement should and Excess Coverage apply only to securities and cash in the exclusive possession and
be re-confirmed in writing to further protect your fights, including nghts under the cortrol of Morgan Stanley & Co. Incorporated and do not protect against losses dus to
Securities Investor Protection Act (SIPA). We will consider your statement to be correct market fluctuations. Detailed information is available upon request
unless we recelve a written inguiny from you about the suspected emor within 10 calendar Taxes Under Federal Income Tax law, Morgan Stanley is required to report the gross proceeds of
days from the day oh which you recelved your statement. It is your responsibility to sales transactions (including entering into short sales) to you on Form 1088-B by January 31
review your statement promptly and to seek immediate clarfication about entries that wou of the year following the calendar year of the transaction.  The information reperted on your
do not understand. Form 1099-B for the calendar year should be exclusively relied upon for the purpose of filing
_ : : _ your ta return for the year. Under U.S. Internal Rewverue Service regulations, if you have
Estimated Estimated annual income and yields are calculated by annualizing the most recent not provided us with certification of either U 3. or foreign status on an appropriate Fomm W-9
Annual distribution and do not reflect hlStOrI_C axperience or projectad future r_esults. Since the_ of W-8, your account may be subject to either 28% backup withholding or 30% nonresident
Income and rateS are SUbJeCt 10 Change_ at any time, they should I"IOt b 80|e|}u" re“ed Upo.n for makln_g alien withh0|dingl as app”camel on paymen’(s made to your account.
Yields investment or trading decisions. “rou should consult with your Financial Advisor to obtain Transactlon Dates Al transaction dates on this statement are the transactions settlement dates. In the case of
accurate, current information so you can make an informed decision. and unzettled trades, we list the trade date instead of the settlement date with a notation that the
Listod Information with respedt fo commissions and olfler charges related 1o the execution of Condltlons trads is unssttied. Upon written request, Morgan Stanlsy will furnish the date and time of a
options options transactions has been included in confirmations of such transactions praviousty transaction and the name of the other party to a transaction

furnished to you and such information will be made available to you prompthy at your
request.

Morgan Stanley accepts benefits that constitute payment for order flow. Details regarding
these benefits and the source and amount of any other remuneration received or to be
received by us in connection with any transaction will be fumished upon written request.

Investments and services are offered through Morgan Stanley & Co. Incorporated, member SIPC.

STECDE
Revised lo/2007



Morgan Stanley
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Investments and services are offered through Morgan Stanley & Co. Incorporated, member SIPC.
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